
 

 

 
 
 
NEW ISSUE NON RATED 
BANK QUALIFIED BOOK-ENTRY ONLY 
 
 In the opinion of Bond Counsel, under existing law and assuming continued compliance with certain requirements of the Internal Revenue 
Code of 1986, as amended (the “Code”), the interest on the Notes is:  (a) excluded from gross income for federal income tax purposes; and (b) not an item 
of tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations, but is taken into account in determining 
adjusted current earnings for the purpose of computing the alternative minimum tax imposed on certain corporations.  The interest on the Notes is 
exempt from income taxation by the State of Kansas.  The Notes are “qualified tax-exempt obligations” within the meaning of Code § 265(b)(3).  See 
“TAX MATTERS – Opinion of Bond Counsel” herein. 
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CITY OF ANTHONY, KANSAS 

GENERAL OBLIGATION TEMPORARY NOTES 
SERIES 2011 

DATED: November 15, 2011 DUE: November 1, 2014 
 
The Series 2011 General Obligation Temporary Notes (the “Notes”) will be issued by the City of Anthony, Kansas (the “Issuer” or 
the “City”), as fully registered Notes without coupons in the denomination of $5,000 or any integral multiples thereof, except one 
Note in the denomination of $2,000 or such amount plus $5,000 or any integral multiple thereof (the "Authorized Denomination") 
and shall be numbered in such manner as the Note Registrar shall determine.  Principal will be payable at maturity or earlier 
redemption upon presentation and surrender of the Notes by the registered owners thereof at the office of Treasurer of the State of 
Kansas, Topeka, Kansas, as note registrar and paying agent (the "Paying Agent" and "Note Registrar").  Interest on each Note will be 
payable semiannually on May 1 and November 1, commencing on May 1, 2012 to the persons who are registered owners of the 
Notes as of the close of business on the fifteenth day (whether or not a business day) of the calendar month preceding each interest 
payment date by check or draft of the Paying Agent mailed to such registered owner or, in the case of an interest payment to a 
registered owner of $500,000 or more in aggregate principal amount of Notes, by electronic transfer.   
 
The Notes are issued pursuant to the Constitution and statutes of the State of Kansas and constitute a valid and legally binding 
general obligation of the Issuer, and as such are payable both as to principal and interest general obligation bonds of the Issuer and, to 
the extent not so paid, from ad valorem taxes which may be levied without limitation as to rate or amount upon all the taxable tangible 
property, real and personal, within the territorial limits of the Issuer. The full faith, credit and resources of the Issuer are irrevocably 
pledged for the prompt payment of the principal and interest on the Notes as the same become due. 

 
MATURITY SCHEDULE 

(See inside cover page) 
 

The Notes are subject to optional redemption prior to maturity on November 1, 2012 or thereafter, in whole or in part at any time at a 
price equal to 100% of the principal amount plus accrued interest to the date set for redemption (See "Description of the Notes - 
Redemption of the Notes" herein). 
 
This cover page contains only a brief description of the Notes and the security therefor.  It is not intended to be a summary of 
material information with respect to the Notes.  Investors must read the Official Statement to obtain information essential to 
the making of an informed investment decision. 
 
The Notes are offered when, as and if issued by the City, subject to the approval of legality by Gilmore & Bell, P.C., Wichita, Kansas, 
Bond Counsel.  Certain other legal matters will be passed upon by Jim Forsyth, Esq., counsel for the Issuer.  It is expected that the Notes 
will be available for delivery through the facilities of The Depository Trust Company in New York, New York on November 23, 2011 
 
 

UMB Bank, N.A. 
 
This Official Statement is dated November 7, 2011. 
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THE NOTES HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, 
OR UNDER ANY STATE SECURITIES OR "BLUE SKY" LAWS. THE NOTES ARE 
OFFERED PURSUANT TO AN EXEMPTION FROM REGISTRATION WITH THE 
SECURITIES AND EXCHANGE COMMISSION. 
 
 
 
 
 
 
 
IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR 
OWN EXAMINATION OF THE ISSUER AND THE TERMS OF THE OFFERING, 
INCLUDING THE MERITS AND RISKS INVOLVED.  THESE NOTES HAVE NOT 
BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION 
OR REGULATORY AUTHORITY.  FURTHERMORE, THE FOREGOING 
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE 
ADEQUACY OF THIS DOCUMENT.  ANY REPRESENTATION TO THE CONTRARY 
MAY BE A CRIMINAL OFFENSE. 
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REGARDING THIS OFFICIAL STATEMENT 
 

 No dealer, broker, salesman or other person has been authorized by the City of Anthony, Kansas (the "City") or by Ranson 
Financial Consultants, L.L.C. (the "Financial Advisor") to give any information or to make any representations pertaining to the 
Notes other than those contained in this Official Statement, and, if given or made, such other information or representations 
must not be relied upon as having been authorized by the City or the Financial Advisor.  The information set forth herein 
concerning the Issuer has been furnished by the Issuer and other sources which are believed to be reliable, but such information 
is not guaranteed as to accuracy or completeness, and is not to be construed as a representation, by the Underwriter. 
 
 Neither the delivery of this Official Statement, nor any sale made after any such delivery, shall under any circumstances 
create any implication that there has been no change in the affairs of the City since the date of this Official Statement.  The 
summaries of various statutes or documents considered herein are intended as summaries only and are qualified in their entirety 
by reference to the originals thereof, copies of which are available from the Underwriter or the City.  This Official Statement 
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the securities offered 
hereby, by any person in any state in which it is unlawful for such to make such offer, solicitation or sale. 
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FINANCIAL OVERVIEW 
 
 
 

_______________________________________________________________________________________________ 
 
 

Equalized Assessed Tangible Valuation (1) (2) (See Page 9) ........................................................................ $11,175,516 
 

Outstanding General Obligation Bonded Indebtedness (3) (See Page 11) ....................................................... $1,368,000 
 

Estimated Population ................................................................................................................................................. 2,224 
 

Per Capita General Obligation Bonded Indebtedness ................................................................................................ $615 
 

Ratio of General Obligation Bonded Indebtedness to Equalized Assessed Valuation .......................................... 12.24% 
 

Direct and Overlapping Debt (See Page 12) .................................................................................................... $3,102,472 
 

Per Capita Direct and Overlapping Debt ................................................................................................................. $1,395 
 

Ratio of Direct and Overlapping Debt to Equalized Assessed Valuation ............................................................. 27.76% 
 

Ratio of Statutory Direct Debt to Equalized Assessed Valuation ........................................................................... 7.81% 
________________________________________________________________________________________________ 
 
 

(1) Includes real estate, personal property, state assessed utilities and motor vehicle valuation. 
 

(2) Source: County Clerk. 
 

(3) Includes this issue. 
 
 
 
 
 
 
        This Financial Overview contains only a brief description of the financial condition of the City. It is not intended to 
be a summary of all material information with respect to the Notes. Investors must read this entire Official Statement to 
obtain information essential to the making of an informed investment decision. 
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$172,000 

CITY OF ANTHONY, KANSAS 
GENERAL OBLIGATION TEMPORARY NOTES 

SERIES 2011 
 

INTRODUCTORY STATEMENT 
 
General 
 
 The purpose of this Official Statement is to set forth certain information concerning the issuance and sale by the City of 
Anthony, Kansas, (the  "Issuer" or "City") of $172,000 aggregate principal amount of its General Obligation Temporary Notes, Series 
2011 (the "Notes"), dated November 15, 2011.  The Issuer is a city of the third class, organized and existing under and pursuant to the 
Constitution and laws of the State of Kansas. 
 
 The Notes will be issued pursuant to a resolution adopted by the Governing Body of the Issuer (the "Resolution") and pursuant 
to the authority of and in full compliance with the provisions, restrictions and limitations of the Constitution and statutes of the State of 
Kansas. 
 
 The Appendices are an integral part of this Official Statement and should be read in their entirety. 
 
 Except for the information expressly attributed to other sources, all information has been provided by the Issuer.  The 
presentation of information herein, including tables of receipts of various taxes, is intended to show historical information, and is not 
intended to indicate future or continuing trends in the financial position or other affairs of the Issuer.  No representation is made that the 
past experience, as might be shown by such financial or other information, will necessarily continue or be repeated in the future.  Ranson 
Financial Consultants, L.L.C. Wichita, Kansas, Financial Advisor, has assisted in the preparation of the Official Statement, but has not 
verified all of the factual information contained herein, nor has it conducted an independent investigation of the affairs of the City for the 
purposes of passing upon the accuracy or completeness of this Official Statement. Bond Counsel has not assisted in the preparation of this 
Official Statement, except to the extent described under the section captioned “THE NOTES,” “LEGAL MATTERS" and “TAX 
MATTERS,” and accordingly express no opinion as to the accuracy or sufficiency of any other information contained herein. 
 
 The Securities and Exchange Commission (the “SEC”) has promulgated amendments to Rule 15c2-12 (the “Rule”), requiring 
continuous secondary market disclosure for certain issues.  The Issuer is relying on a provision of the Rule that exempts issues of less 
than $1,000,000 aggregate principal amount from the requirements of the Rule and therefore has not covenanted to provide continuous 
secondary market disclosure.  The Issuer intends to supply its most recent unaudited financial statements to any Registered Owner upon 
written request and reimbursement to the Issuer of the costs of the photocopying and mailing.  The absence of continuing disclosure of 
financial or other information pertaining to the Issuer may impair the development of a secondary market for the Notes and could impair 
the ability of a Registered Owner to sell the Notes in the secondary market. 
 

AUTHORIZATION AND PURPOSE 
 
 The Notes are being issued under the authority of and pursuant to and in full compliance with the Constitution and laws of the 
State of Kansas, specifically K.S.A. 10-123, K.S.A. 65-163d et seq., as amended, and a resolution adopted by the governing body of the 
Issuer (the “Resolution”).  The proceeds of the Notes will be used to provide financing for certain public water supply improvements (see 
the section captioned “The Projects” herein).  A portion of the proceeds of the sale of the Notes will also be used to pay the costs of 
issuance and interest on the Notes. 
 

THE NOTES 
 
General 
 
 The Notes are issuable as fully registered notes without coupons each in the denomination of $5,000, or any integral multiple 
thereof, except one Note in denomination of $2,000 (or such amount added to $5,000 or an integral multiple thereof) (the "Authorized 
Denomination"), and may be numbered in such manner as the Note Registrar shall determine. The Notes shall be dated as of      
November 15, 2011 and shall mature on November 1, 2014, subject to redemption and payment prior to their Stated Maturity, and shall 
bear interest at the rate per annum, set forth on the inside cover page hereof. 
 
 The principal of, premium if any, and interest on the Notes shall be payable in lawful money of the United States of America at 
the principal office of the Treasurer of the State of Kansas, Topeka, Kansas, as Paying Agent, (the “Paying Agent”) upon presentation of 
the Notes for payment and cancellation.   The Notes shall bear interest (computed on the basis of twelve 30-day months) from the Dated 
Date thereof. 
 
 The Issuer shall cause books for the registration and for the transfer of the Notes to be kept by the office of the Treasurer of the 
State of Kansas, Topeka, Kansas, as Note Registrar (the "Note Registrar").  The principal of, premium, if any, and interest on any fully 
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registered Note shall be payable only to or upon the order of the registered owner or his legal representative upon presentation and 
surrender thereof.  
 
Designation of Paying Agent and Note Registrar 
 

 The Issuer will at all times maintain a paying agent and Note registrar meeting the qualifications set forth in the Resolution.  The 
Issuer reserves the right to appoint a successor paying agent or bond registrar.  No registration or removal of the paying agent or bond 
registrar shall become effective until a successor has been appointed and has accepted the duties of paying agent or bond registrar.  Every 
paying agent or bond registrar appointed by the Issuer shall at all times meet the requirements of Kansas law. 
 
Security for the Notes 
 

 The Notes constitute general obligations of the Issuer and are payable both as to principal and interest, from general obligation 
bonds of the Issuer, and if not so paid, from ad valorem taxes which may be levied without limitation as to rate or amount upon all the 
taxable tangible property, real and personal, within the territorial limits of the Issuer. The full faith, credit and resources of the Issuer are 
irrevocably pledged for the prompt payment of the principal and interest on the Notes as the same become due. 
 
Payments Due on Saturdays, Sundays and Holidays 
 

 In any case where a Note Payment Date is not a Business Day, then payment of principal, Redemption Price or interest need not 
be made on such Note Payment Date but may be made on the next succeeding Business Day with the same force and effect as if made on 
such Note Payment Date, and no interest shall accrue for the period after such Note Payment Date. 
 
Registration, Transfer and Exchange of Notes 
 

 As long as any of the Notes remain Outstanding, each Note when issued shall be registered in the name of the Owner thereof on 
the Note Register.  Notes may be transferred and exchanged only on the Note Register as hereinafter provided.  Upon surrender of any 
Note at the principal office of the Note Registrar, the Note Registrar shall transfer or exchange such Note for a new Note or Notes in any 
Authorized Denomination of the same Stated Maturity and in the same aggregate principal amount as the Note that was presented for 
transfer or exchange.  Notes presented for transfer or exchange shall be accompanied by a written instrument or instruments of transfer or 
authorization for exchange, in a form and with guarantee of signature satisfactory to the Note Registrar, duly executed by the Owner 
thereof or by the Owner's duly authorized agent. 
 
 In all cases in which the privilege of transferring or exchanging Notes is exercised, the Note Registrar shall authenticate and 
deliver Notes in accordance with the provisions of the Resolution.  The Issuer shall pay the fees and expenses of the Note Registrar for the 
registration, transfer and exchange of Notes.  Any additional costs or fees that might be incurred in the secondary market, other than fees 
of the Note Registrar, are the responsibility of the Owners of the Notes.  In the event any Owner fails to provide a correct taxpayer 
identification number to the Paying Agent, the Paying Agent may make a charge against such Owner sufficient to pay any governmental 
charge required to be paid as a result of such failure. 
 
 The Issuer and the Note Registrar shall not be required (a) to register the transfer or exchange of any Note that has been called 
for redemption after notice of such redemption has been mailed by the Paying Agent and during the period of 15 days next preceding the 
date of mailing of such notice of redemption; or (b) to register the transfer or exchange of any Note during a period beginning at the 
opening of business on the day after receiving written notice from the Issuer of its intent to pay Defaulted Interest and ending at the close 
of business on the date fixed for the payment of Defaulted Interest. 
 
Mutilated, Lost, Stolen or Destroyed Notes 
 
 If (a) any mutilated Note is surrendered to the Note Registrar or the Note Registrar receives evidence to its satisfaction of the 
destruction, loss or theft of any Note, and (b) there is delivered to the Issuer and the Note Registrar such security or indemnity as may be 
required by each of them, then, in the absence of notice to the Issuer or the Note Registrar that such Note has been acquired by a bona fide 
purchaser, the Issuer shall execute and, upon the Issuer's request, the Note Registrar shall authenticate and deliver, in exchange for or in 
lieu of any such  mutilated, destroyed, lost or stolen Note, a new Note of the same Stated Maturity and of like tenor and principal amount.  
If any such mutilated, destroyed, lost or stolen Note has become or is about to become due and payable, the Issuer, in its discretion, may 
pay such Note instead of issuing a new Note.  Upon the issuance of any new Note under this Section, the Issuer may require the payment 
by the Owner of a sum sufficient to cover any tax or other governmental charge that may be imposed in relation thereto and any other 
expenses (including the fees and expenses of the Paying Agent) connected therewith. 
 
Nonpresentment of Notes 
 
 If any Note is not presented for payment when the principal thereof becomes due at Maturity, if funds sufficient to pay such 
Note have been made available to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of such Note shall 
forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying Agent to hold such funds, 
without liability for interest thereon, for the benefit of the Owner of such Note, who shall thereafter be restricted exclusively to such funds 
for any claim of whatever nature on his part under this Resolution or on, or with respect to, said Note.  If any Note is not presented for 
payment within four (4) years following the date when such Note becomes due at Maturity, the Paying Agent shall repay to the Issuer the 
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funds theretofore held by it for payment of such Note, and such Note shall, subject to the defense of any applicable statute of limitation, 
thereafter be an unsecured obligation of the Issuer, and the Owner thereof shall be entitled to look only to the Issuer for payment, and then 
only to the extent of the amount so repaid to it by the Paying Agent, and the Issuer shall not be liable for any interest thereon and shall not 
be regarded as a trustee of such money. 
 
 SO LONG AS CEDE & CO. REMAINS THE REGISTERED OWNER OF THE NOTES, THE PAYING AGENT 
SHALL TRANSMIT PAYMENTS TO THE SECURITIES DEPOSITORY, WHICH SHALL REMIT SUCH PAYMENTS IN 
ACCORDANCE WITH ITS NORMAL PROCEDURES.  See “THE NOTES – Book-Entry Notes; Securities Depository.” 
 
Book-Entry Notes: Securities Depository 
 
 The Notes shall initially be registered to Cede & Co., the nominee for the Securities Depository, and no Beneficial Owner will 
receive certificates representing their respective interests in the Notes, except in the event the Note Registrar issues Replacement Notes.  It 
is anticipated that during the term of the Notes, the Securities Depository will make book-entry transfers among its Participants and 
receive and transmit payment of principal of, premium, if any, and interest on, the Notes to the Participants until and unless the Note 
Registrar authenticates and delivers Replacement Notes to the Beneficial Owners as described in the following paragraphs. 
 
 The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a successor Securities 
Depository), and the following provisions of this section to discontinue use of the system of book-entry transfers through DTC (or a 
successor Securities Depository): 
 
  (a) If the Issuer determines (1) that the Securities Depository is unable to properly discharge its responsibilities, or 

(2) that the Securities Depository is no longer qualified to act as a securities depository and registered clearing agency under the 
Securities and Exchange Act of 1934, as amended, or (3) that the continuation of a book-entry system to the exclusion of any 
Notes being issued to any Owner other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the Notes; 
or 

 
 (b) if the Note Registrar receives written notice from Participants having interest in not less than 50% of the Notes 

Outstanding, as shown on the records of the Securities Depository (and certified to such effect by the Securities Depository), that 
the continuation of a book-entry system to the exclusion of any Notes being issued to any Owner other than Cede & Co. is no 
longer in the best interests of the Beneficial Owners of the Notes, then the Note Registrar shall notify the Owners of such 
determination or such notice and of the availability of certificates to owners requesting the same, and the Note Registrar shall 
register in the name of and authenticate and deliver Replacement Notes to the Beneficial Owners or their nominees in principal 
amounts representing the interest of each, making such adjustments as it may find necessary or appropriate as to accrued interest 
and previous calls for redemption; provided, that in the case of a determination under (a)(1) or (a)(2) of this paragraph, the 
Issuer, with the consent of the Note Registrar, may select a successor securities depository in accordance with the following 
paragraph to effect book-entry transfers.  

 
 In such event, all references to the Securities Depository herein shall relate to the period of time when the Securities Depository 
has possession of at least one Note.  Upon the issuance of Replacement Notes, all references herein to obligations imposed upon or to be 
performed by the Securities Depository shall be deemed to be imposed upon and performed by the Note Registrar, to the extent applicable 
with respect to such Replacement Notes.  If the Securities Depository resigns and the Issuer, the Note Registrar or Owners are unable to 
locate a qualified successor of the Securities Depository, then the Note Registrar shall authenticate and cause delivery of Replacement 
Notes to Owners, as provided herein.  The Note Registrar may rely on information from the Securities Depository and its Participants as 
to the names of the Beneficial Owners of the Notes.  The cost of printing, registration, authentication, and delivery of Replacement Notes 
shall be paid for by the Issuer. 
 
 In the event the Securities Depository resigns, is unable to properly discharge its responsibilities, or is no longer qualified to act 
as a securities depository and registered clearing agency under the Securities and Exchange Act of 1934, as amended, the Issuer may 
appoint a successor Securities Depository provided the Note Registrar receives written evidence satisfactory to the Note Registrar with 
respect to the ability of the successor Securities Depository to discharge its responsibilities.  Any such successor Securities Depository 
shall be a securities depository which is a registered clearing agency under the Securities and Exchange Act of 1934, as amended, or other 
applicable statute or regulation that operates a securities depository upon reasonable and customary terms.  The Note Registrar upon its 
receipt of a Note or Notes for cancellation shall cause the delivery of the Notes to the successor Securities Depository in appropriate 
denominations and form as provided in the Note Resolution. 
 
Redemption of the Notes 
 
Optional Redemption 
 
 At the option of the Issuer, the Notes may be called for redemption and payment prior to their Stated Maturity on November 1, 
2012 and thereafter as a whole or in part at any time (selection of the amount of Notes to be redeemed to be determined by the Issuer in 
such equitable manner as it may determine) at the Redemption Price of 100% (expressed as a percentage of the percentage of the 
principal amount), plus accrued interest thereon to the Redemption Date. 
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Selection of Notes to be Redeemed 
 
 Notes shall be redeemed only in an Authorized Denomination.  When less than all of the Notes are to be redeemed and paid 
prior to their Stated Maturity, such Notes shall be redeemed in such manner as the Issuer shall determine, Notes of less than a full Stated 
Maturity  shall be selected by the Note Registrar in minimum Authorized Denomination in such equitable manner as the Note Registrar 
may determine.  In the case of a partial redemption of Notes by lot when Notes of denominations greater than a minimum Authorized 
Denomination are then outstanding, then for all purposes in connection with such redemption each minimum Authorized Denomination 
of face value shall be treated as though it were a separate Note of a minimum Authorized Denomination.  If it is  determined that one or 
more, but not all, of the minimum Authorized Denomination value represented by any Note is selected for redemption, then upon notice 
of intention to redeem such minimum Authorized Denomination, the Owner or the Owner's duly authorized agent shall forthwith present 
and surrender such Note to the Note Registrar: (1) for payment of the Redemption Price and interest to the Redemption Date of such 
minimum Authorized Denomination value called for redemption, and (2) for exchange, without charge to the Owner thereof, for a new 
Note or Notes of the aggregate principal amount of the unredeemed portion of the principal amount of such Note.  If the Owner of any 
such Note fails to present such Note to the Paying Agent for payment and exchange as aforesaid, such Note shall, nevertheless, become 
due and payable on the redemption date to the extent of the minimum Authorized Denomination value called for redemption (and to that 
extent only). 
 
Notice of Redemption 
 
 Notice of the call for redemption will be mailed United States first class mail to the Registered Owners of the Notes to be 
redeemed at the address shown on the registration books maintained by the Note Registrar, not less than 30 days prior to the redemption 
date.  Interest will not be payable on the Notes after the Redemption Date if notice has been given and if sufficient monies have been 
deposited with the Paying Agent to pay the principal of, applicable redemption premiums, if any, and interest on the Notes on or prior to 
the Redemption Date. 
 
 For so long as the Securities Depository is effecting book-entry transfers of the Notes, the Notes Registrar shall provide the 
notices specified to the Securities Depository.  It is expected that the Securities Depository shall, in turn, notify its Participants and that 
the Participants, in turn will notify or cause to be notified the Beneficial Owners.  Any failure on the part of the Securities Depository or a 
Participant, or a failure on the part of a nominee of a Beneficial Owner of a Note (having been mailed notice from the Note Registrar, the 
Securities Depository, a Participant or otherwise) to notify the Beneficial Owner of the Note so affected, shall not affect the validity of the 
redemption of such Note. 
 

THE DEPOSITORY TRUST COMPANY 
 
 1.      The Depository Trust Company (“DTC”, New York, New York, will act as securities depository for the Notes.  The Notes 
will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may 
be requested by an authorized representative of DTC.  One fully-registered bond certificate will be issued for each scheduled maturity of 
the Notes, and will be deposited with DTC. 
 
 2.      DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 2.2 million issues of 
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s 
participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales 
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  Direct Participants include both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.  DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National 
Securities Clearing Corporation and  Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned 
by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & Poor’s rating of AA+.”  The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission.  More information about DTC can be found at 
www.dtcc.com. 
 
 3.      Purchases of Notes under the DTC system must be made by or through Direct Participants, which will receive a credit for 
the Notes on DTC’s records.  The ownership interest of each actual purchaser of each Note (“Beneficial Owner”) is in turn to be recorded 
on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their purchase.  
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  
Transfers of ownership interests in the Notes are to be accomplished by entries made on the books of Participants acting on behalf of 
Beneficial Owners.  Beneficial Owners will not receive certificates representing their ownership interests in Notes, except in the event 
that use of the book-entry system for the Notes is discontinued.  

http://www.dtcc.com/�
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 4.      To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in the name of DTC’s 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The deposit of Notes 
with DTC and their registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial ownership.  DTC 
has no knowledge of the actual Beneficial Owners of the Notes; DTC’s records reflect only the identity of the Direct Participants to 
whose accounts such Notes are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers.  
 
 5.      Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Notes may wish to take 
certain steps to augment the transmission to them of notices of significant events with respect to the Notes, such as redemptions, tenders, 
defaults, and proposed amendments to the Note documents.  For example, Beneficial Owners of Notes may wish to ascertain that the 
nominee holding the Notes for their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to them. 
 
 6.      Redemption notices shall be sent to DTC.  If less than all of the Notes within an issue are being redeemed, DTC’s practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
 
 7.      Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Notes unless 
authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its usual procedures, DTC mails an Omnibus 
Proxy to the Issuer as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to 
those Direct Participants to whose accounts Notes are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
 8.      Redemption proceeds, distributions, and dividend payments on the Notes will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon 
DTC’s receipt of funds and corresponding detail information from the Issuer or Paying Agent, on the payment date in accordance with 
their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
“street name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the Issuer, subject 
to any statutory or regulatory requirements as may be in effect from time to time.  Payment of redemption proceeds, distributions, and 
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Issuer or Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
 9.      DTC may discontinue providing its services as depository with respect to the Notes at any time by giving reasonable notice 
to the Issuer or Paying Agent.  Under such circumstances, in the event that a successor securities depository is not obtained, Note 
certificates are required to be printed and delivered.  
 
 10.     The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository).  In that event, Note certificates will be printed and delivered to DTC. 
 
 11.     The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that Issuer 
believes to be reliable, but the Issuer takes no responsibility for the accuracy thereof. 
 

THE PROJECT 
 
 Proceeds from the Notes will be used to finance improvements to the City’s public water supply system, hereinafter called the 
“Project” and to pay certain costs of issuance associated with the issuance of the Notes. 
 

INVESTMENT CONSIDERATIONS 
 
 A PROSPECTIVE PURCHASER OF THE NOTES DESCRIBED HEREIN SHOULD BE AWARE THAT THERE ARE 
CERTAIN RISKS ASSOCIATED WITH THE NOTES WHICH MUST BE RECOGNIZED. 
 
Taxation of Interest on the Notes 
 
 An opinion of Bond Counsel will be obtained to the effect that interest earned on the Notes is excludable from gross income for 
federal income tax purposes under current provisions of the Code, and applicable rulings and regulations under the Code; however, an 
application for a ruling has not been made and an opinion of counsel is not binding upon the Internal Revenue Service.  There can be no 
assurance that the present provisions of the Code, or the rules and regulations thereunder, will not be adversely amended or modified, 
thereby rendering the interest earned on the Notes includable in gross income for federal income tax purposes. 
 
 The Issuer has covenanted in the Resolution and in other documents and certificates to be delivered in connection with the 
issuance of the Notes to comply with the provisions of the Code, including those which require the Issuer to take or omit to take certain 
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actions after the issuance of the Notes.  Because the existence and continuation of the excludability of the interest on the Notes depends 
upon events occurring after the date of issuance of the Notes, the opinion of Bond Counsel described under "TAX MATTERS -- Opinion 
of Bond Counsel" assumes the compliance by the Issuer with the provisions of the Code described above and the regulations relating 
thereto.  No opinion is expressed by Bond Counsel with respect to the excludability of the interest on the Notes in the event of 
noncompliance with such provisions.  The failure of the Issuer to comply with the provisions described above may cause the interest on 
the Notes to become includable in gross income as of the date of issuance. 
 
Market for the Notes 
 
Secondary Market.  
 
 There is no assurance that a secondary market will develop for the purchase and sale of the Notes.  The absence of a continuing 
secondary market disclosure may adversely impact the development of a secondary market.  It is the present practice of the Underwriter, 
however, to make a secondary market as dealers in issues of municipal notes which the Underwriter distributes.  The Underwriter intends 
to continue this practice with respect to the Notes, but is not obligated to do so.  Prices of notes traded in the secondary market, though, 
are subject to adjustment upward and downward in response to changes in the credit markets.  From time to time it may be necessary for 
the Underwriter to suspend indefinitely secondary market trading in the Notes as a result of the financial condition or market position of 
the Underwriter, prevailing market conditions, lack of adequate current financial information about the Issuer, or a material adverse 
change in the financial condition of the Issuer, whether or not the Notes are in default as to principal and interest payments, and other 
factors which in the opinion of the Underwriter may give rise to uncertainty concerning prudent secondary market practices. 
 
Legal Matters 
 
 Various state and federal laws, regulations and constitutional provisions apply to the obligations created by the Notes.  There is 
no assurance that there will not be any change in, interpretation of, or addition to such applicable laws, provisions and regulations which 
would have a material effect, either directly or indirectly, on the Issuer or the taxing authority of the Issuer.  Changes in laws affecting the 
taxing authority of the Issuer could limit the ability of the Issuer to collect revenue sufficient to pay principal and interest on the Notes. 
 
Limitations on Remedies Available to Owners of Notes 
 
 The enforceability of the rights and remedies of the owners of Notes, and the obligations incurred by the Issuer in issuing the 
Notes, are subject to the following: the federal Bankruptcy Code and applicable bankruptcy, insolvency, reorganization, moratorium, or 
similar laws relating to or affecting the enforcement of creditors' rights generally, now or hereafter in effect; usual equity principles which 
may limit the specific enforcement under state law of certain remedies; the exercise by the United States of America of the powers 
delegated to it by the United States Constitution; and the reasonable and necessary exercise, in certain unusual situations, of the police 
power inherent in the State of Kansas and its governmental subdivisions in the interest of serving a legitimate and significant public 
purpose.  Bankruptcy proceedings, or the exercise of powers by the federal or state government, if initiated, could subject the owners of 
the Notes to judicial discretion interpretation of their rights in bankruptcy and otherwise, and consequently may involve risks of delay, 
limitation or modification of their rights. 
 
Premium on Notes 
 
 Any person who purchases a Note in excess of its principal amount, whether during the initial offering or in a secondary 
market transaction, should consider that the Notes are subject to redemption at par under the various circumstances described under 
“THE NOTES – Redemption Provisions.” 
 
No Additional Interest or Mandatory Redemption upon Event of Taxability 
 
 The Note Resolution does not provide for the payment of additional interest or penalty on the Notes or the mandatory 
redemption thereof if the interest thereon becomes includable in gross income for federal income tax purposes.  Likewise, the Note 
Resolution does not provide for the payment of any additional interest or penalty on the Notes if the interest thereon becomes 
includable in gross income for Kansas income tax purposes. 
 
Suitability of Investment 
 
 The tax-exempt feature of the Notes is more valuable to high tax bracket investors than to investors who are in low tax brackets, 
and so the value of the interest compensation to any particular investor will vary with individual tax rates.  Each prospective investor 
should carefully examine this Official Statement, including the Appendices hereto, and its own financial condition to make a judgment as 
to its ability to bear the economic risk of such an investment and whether or not the Notes are an appropriate investment. 
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Market for the Notes 
 
 Lack of Note Rating.  The Notes are not rated and no application has been made for a rating. 
 
 Secondary Market.  There is no assurance that a secondary market will develop for the purchase and sale of the Notes.  The 
absence of continuing disclosure of financial or other information pertaining to the Issuer may impair the development of a secondary 
market for the Notes and could impair the ability of an owner to sell the Notes in the secondary market.  Prices of Notes traded in the 
secondary market, though, are subject to adjustment upward and downward in response to changes in the credit markets.  From time to 
time it may be necessary to suspend indefinitely secondary market trading in the Notes as a result of financial condition or market 
position of broker-dealers, prevailing market conditions, lack of adequate current financial information about the Issuer, or a material 
adverse change in the financial condition of the Issuer, whether or not the Notes are in default as to principal and interest payments, 
and other factors which may give rise to uncertainty concerning prudent secondary market practices. 
 
 THE FOREGOING STATEMENTS REGARDING CERTAIN RISKS ASSOCIATED WITH THE OFFERING SHOULD 
NOT BE CONSIDERED AS A COMPLETE DESCRIPTION OF ALL RISKS TO BE CONSIDERED IN THE DECISION TO 
PURCHASE THE NOTES. 
 
 Prospective purchasers of the Notes should analyze carefully the information contained in this Official Statement and additional 
information in the form of the complete documents summarized herein, copies of which are available and may be obtained from the 
Underwriter. 
 

RATINGS 
 
 The Issuer has not applied for a rating on the Notes herein offered for sale.  
 

SOURCES AND USES OF FUNDS 
 

Sources of Funds: 
Proceeds of the Notes… ............................................................................. $172,000.00 
Total Sources of Funds............................................................................. $172,000.00 

 
Use of Funds: 
Project Fund ............................................................................................... $152,835.88 
Costs of Issuance ............................................................................................ 18,391.84 
Underwriter’s Discount ....................................................................................... 772.28 
Total Uses of Funds .................................................................................. $172,000.00 

 
CITY GOVERNMENT  

 
 The City is a municipal corporation and a city of the second class.  The City has a Commission form of government. The 
Commission conducts all legislative functions for the City and establishes general policies which are executed by its staff, which serves at 
its pleasure. 
 
 The principal officials and officers of the City are as follows: 
 

Title Name Term Expires 
Mayor and Commissioner Larry Claflin 2015 
   
City Commission Pat Hall 2013 
 Barbara Muse 2013 
 Phil Truby 2015 
 Steve White 2013 
   
City Administrator/City Clerk Amber Kummer N/A 
City Attorney Laurel McClellan, Esq. N/A 
City Treasurer Angie Hartman N/A 

 
Management Personnel 
 
 The City Clerk is appointed by the Mayor, subject to Commission approval, and is charged with the efficient and effective 
administration of the City. 
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FINANCIAL INFORMATION 
 
Accounting, Budgeting and Auditing Procedures 
 

The City follows a statutory basis of accounting for all tax funds of the City, including the General Fund, which is designed to 
show compliance with the cash basis and budget laws of the State of Kansas. 
 

An annual budget of estimated receipts and disbursements for the coming calendar year is required by statute to be prepared for 
all funds (unless specifically exempted).  The budget is prepared utilizing the modified accrual basis which is further modified by the 
encumbrance method of accounting.  For example, commitments such as purchase orders and contracts, in addition to disbursements and 
accounts payable, are recorded as expenditures. The budget lists estimated receipts by funds and sources and estimated disbursements by 
funds and purposes.   The proposed budget is presented to the governing body of the City prior to August 1, with a public hearing 
required to be held prior to August 15, with the final budget to be adopted prior to August 25 of each year.  Budgets may be amended 
upon action of the governing body after notice and public hearing, provided that no additional tax revenues may be raised after the 
original budget is adopted.   
 

Kansas law prohibits governmental units from creating indebtedness unless there are funds on hand in the proper accounts and 
unencumbered by previous action with which to pay such indebtedness.  An exception to this cash-basis operation is made where 
provision has been made for payment of obligations by bonds or other specific debt obligations authorized by law. 
 

The financial records of the City are audited annually by a firm of independent certified public accountants in accordance with 
generally accepted auditing standards.  In recent years, the annual audit has been performed by Adams, Brown, Beran & Ball, CHTD., 
Certified Public Accountants, Hutchinson, Kansas.  Copies of the audit reports for the past five (5) years are on file in the Clerk's office 
and are available for review.  The audit for the Fiscal Year 2010 is attached hereto as Appendix A. 
 

The financial information contained in the Appendices to this Official Statement are an integral part of this document and are 
intended to be read in conjunction herewith. 
 
Property Valuations 
 

The determination of assessed valuation and the collection of property taxes for all political subdivisions in the state of Kansas is 
the responsibility of the various counties under the direction of state statutes.  The Harper County Appraiser's office determines the 
assessed valuation that is to be used as a basis for the mill levy on property located in the City. 
 

In conjunction with the November, 1992 general election, Kansas voters approved a proposition to modify the state constitution 
with respect to classification of property for ad valorem taxation.  The modified classification provisions shall be effective for assessment 
and taxation of property on and after January 1, 1993 and each year thereafter.  Property is divided into two classes, real property and 
personal property.  Real property is divided into seven subclasses; there are six subclasses of personal property.  The real property (Class 
1) subclasses are:  (i) real property used for residential purposes including multi-family mobile or manufactured homes and the real 
property on which such homes are located, assessed at 11.5%, (ii) agricultural land, valued on the basis of agricultural income or 
productivity, assessed at 30%, (iii) vacant lots, assessed at 12%, (iv) real property, owned and operated by a not-for-profit organization 
not subject to federal income taxation, pursuant to Section 501 of the Internal Revenue Code, assessed at 12%, (v) public utility real 
property, except railroad real property, assessed at the average rate that all other commercial and industrial property is assessed, assessed 
at 33%, (vi) real property used for commercial and industrial purposes and buildings and other improvements located on land devoted to 
agricultural use, assessed at 25%, and (vii) all other urban and real property not otherwise specifically classified, assessed at 30%.  
Tangible personal property (Class 2) subclasses are: (i) mobile homes used for residential purposes, assessed at 11.5%, (ii) mineral 
leasehold interests, except oil leasehold interests, the average daily production from which is 5 barrels or less, and natural gas leasehold 
interests, the average daily production from which is 100 mcf or less, which shall be assessed at 25%, assessed at 30%, (iii) public utility 
tangible personal property, including inventories thereof, except railroad personal property, including inventories thereof, which shall be 
assessed at the average rate all other commercial and industrial property is assessed, assessed at 33%, (iv) all categories of motor vehicles 
not defined and specifically valued and taxed pursuant to law enacted prior to January 1, 1985, assessed at 20%, (v) commercial and 
industrial machinery and equipment which if its economic life is 7 years or more, shall be valued at its retail cost, when new, less 
seven-year straight-line depreciation, or which, if its economic life is less than 7 years, shall be valued at its retail cost when new, less 
straight-line depreciation over its economic life, except that, the value so obtained for such property, notwithstanding its economic life 
and as long as such property is being used, shall not be less than 20% of the retail cost when new of such property, assessed at 25%, and 
(vi) all other tangible personal property not otherwise specifically classified, assessed at 30%.  All property used exclusively for state, 
county, municipal, literary, educational, scientific, religious, benevolent and charitable purposes, farm machinery and equipment, 
merchants' and manufacturers' inventories, other than public utility inventories included in subclass (3) of class 2, livestock, and all 
household goods and personal effects not used for the production of income, shall be exempted from property taxation. 
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Assessed Valuations 
 

The following table shows the assessed valuation of the taxable tangible property within the City for the following years: 
 

 
Year 

Assessed 
Valuation 

2010 $8,830,157 
2009   8,752,115 
2008   8,611,410 
2007   8,459,954 
2006   8,432,116 

 
* Excluding motor vehicles 
Source: County Clerk 
 
Property Tax Levies and Collections 
 
Tax Rates: 
 

The City may levy taxes in accordance with the requirements of its adopted budget. Property tax levies are based on the adopted 
budget of the City and the assessed valuations provided by the County appraiser. 
 

The aggregate tax levies (per $1,000 assessed valuation) of the City and underlying jurisdictions for the years indicated are 
included in the following table: 

Mill Levy 
(Per $1,000 Assessed Valuation) 

(2006 to 2010, inclusive) 
 

Tax 
 Year 

Budget 
Year 

City of 
Anthony 

Harper 
County 

USD 
No. 361 

 
Hospital 

 
State 

 
Total 

2010 2011 69.902 79.343 50.151 23.569 1.500 224.465 
2009 2010 68.731 68.023 50.769 23.537 1.500 212.560 
2008 2009 68.239 62.933 43.607 23.657 1.500 199.936 
2007 2008 68.296 65.734 42.306 24.048 1.500 201.884 
2006 2007 69.521 61.754 43.174 22.290 1.500 198.242 

 
________________________ 
Source: County Clerk 
 
Tax Collection Record: 
 

The following table lists the City’s taxes levied and collected over a five-year period: 
 

 
Year 

Taxes  
Levied 

Taxes  
Collected 

Percentage of 
Taxes Collected 

2010 $617,243 N/A N/A 
2009   599,533 $567,799 94.71% 
2008   590,184   555,039 94.05% 
2007   578,702   552,557 95.48% 
2006   603,886   574,507 95.14% 

 
Source: County Clerk 
 
Pension and Employee Retirement Plans 
 

The City participates in the Kansas Public Employees Retirement System (KPERS) established by the Kansas Legislature in 
1961.  KPERS is a cost-sharing, multiple-employer public employee retirement system.  There are approximately 150,000 current and 
former public employees who are members of KPERS.  These members represent over 1,200 state and local agencies and other political 
subdivisions and instrumentalities.  A Board of Trustees administers KPERS.  In 1992, legislation revised the number of Board Members 
and how they are appointed.  The number of members was increased from seven to nine, four of which are appointed by the Governor and 
confirmed by the Senate; one appointed by the Senate President; one appointed by the Speaker of the House; two elected by KPERS 
members and retirees; and one appointed by the State Treasurer.  City employees annually contribute 4% of their gross salary to the 
System.  The City's contribution varies from year to year based upon the annual actuarial valuation and appraisal made by KPERS.  For 
2010, the City's contribution is 7.14%. 
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AUTHORITY TO INCUR DEBT 
 
Equalized Assessed Valuation of Tangible Valuation 
          For Computation of Bonded Debt Limitations* ................................................................................ $11,175,516 
Legal limitation of Bonded Debt 1 ................................................................................................................. $3,352,654 
Outstanding general obligation debt as of November 15, 2011** ................................................................. $1,368,000 
Exempt Debt…………… ................................................................................................................................. $494,944 
Net Debt against Statutory Debt limit capacity ................................................................................................. $873,056 
Additional debt capacity  ............................................................................................................................... $2,479,598 
Direct debt per capita….. ......................................................................................................................................... $615 
Overlapping Indebtedness .............................................................................................................................. $1,734,472 
Direct and overlapping debt ........................................................................................................................... $3,102,472 
Direct and overlapping debt per capita ................................................................................................................. $1,395 
Direct debt as a percentage of Equalized Assessed Valuation ............................................................................ 12.24% 
Direct & overlapping debt as a percentage of Equalized Assessed Valuation .................................................... 27.76% 
Statutory direct debt as a percentage of Equalized Assessed Valuation ............................................................... 7.81% 
 
 1 K.S.A. 10-301 et.seq. 
* Includes motor vehicle valuation. 
** Includes this issue. 
 

DEBT STRUCTURE OF THE ISSUER 
 
Current Indebtedness of the Issuer 
 

The following tables set forth as of November 15, 2011 all of the outstanding obligations of the Issuer including the Notes: 
 

Outstanding General Obligation Debt 
(As of November 15, 2011) 

 
 

Issue 
Issue  
Date 

Original  
Amount 

Amount 
Outstanding 

Exempt 
Amount 

Amount Included in 
Debt Limitation 

GO Bonds 06/15/2005 $235,000 $150,000 $         0 $150,000 
GO Bonds 01/15/2008   255,000   225,000            0   225,000 
GO Bonds 01/15/2009   355,000   290,000   61,944   228,056 
GO Bonds 04/15/2010   280,000   270,000            0   270,000 

     Total   $935,000 $61,944 $873,056 
 

Temporary Notes Outstanding 
(As of November 15, 2011) 

 

 
Issue 

Issue  
Date 

Original  
Amount 

Amount 
Outstanding 

Exempt 
Amount 

Amount Included in 
Debt Limitation 

GO Temp Notes 08/01/2010 $261,000 $261,000 $261,000 $0 
GO Temp Notes 06/01/2011   172,000   172,000   172,000   0 

Total   $433,000 $433,000 $0 
 

* This issue. 
 

Revenue Bonds Outstanding 
(As of November 15, 2011) 

 

 
Issue 

Issue 
 Date 

Original  
Amount 

Amount 
Outstanding 

El. Utility Refunding Revenue Bonds 10/15/2004   2,805,000   1,615,000 
El. Utility System Revenue Bonds 07/15/2005      300,000      225,000 
       Total   $1,840,000 

 

Loans Outstanding 
(As of November 15, 2011) 

 

 
Issue 

Issue 
 Date 

Original  
Amount 

Amount 
Outstanding 

KDHE Revolving Loan 09/01/2002 $1,885,432 $1,132,047 
KDHE Revolving Loan       440,000      296,076 

Total   $1,532,913 
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Capital Lease Obligations 
 

 
Lease 

Original  
Amount 

Amount 
Outstanding 

Altec Digger Truck $169,788 $24,541 
Industrial Devt. Bldg   101,353 47,703 
Kerr Addition     85,000 70,997 
Loader     60,621 4,535 
Tractor/Mower     58,617 21,855 
Building Demolition     53,699 45,328 
Backhoe     45,450 3,401 
Truck     38,854 2,948 
Mower     28,954 12,239 
Truck     28,596 15,686 
Truck      21,567 9,216 
Sedan      20,395 10,465 
Flat Bed       7,761 3,320 
Car        6,170 453 
Police Garage        4,745      3,511 
    Total  $276,198 

 

Debt Payment Record 
 

The City has never in its history defaulted on the payment of any of its debt obligations.  
 

Overlapping Indebtedness 
 

The following table sets forth overlapping indebtedness as of November 15, 2011, and the percent attributable (on the basis of 
assessed valuation) to the City. 
 

 
Taxing 

Jurisdiction 

2010 
Assessed 

Valuation* 

 
Outstanding General 

Obligation Indebtedness 

 
Percent  

Applicable to City 

 
Amount  

Applicable to City 
Harper County $68,184,304 $2,059,495 12.95% $   266,704 
U.S.D. No. 361   49,408,211   6,526,156 17.87%   1,166,224 
Anthony Hospital   21,458,399      732,794 41.15%      301,544 

Total    $1,734,472 
 
* Doesn’t include motor vehicle valuation. 
 

REGIONAL, ECONOMIC AND DEMOGRAPHIC INFORMATION 
 
General 
 

The City of Anthony is the county seat for Harper County.  The City has a current estimate population of 2,224. The City owns 
the water and sanitary sewer utilities systems. The City supplies electricity to its residents. Atmos Gas Company supplies natural gas to 
the City. Telephone service is provided by Southwestern Bell Telephone.   
 
Transportation and Communication Facilities 
 

The City is served by Kansas Highway 44, Kansas Highway 179 and Kansas Highway 2. The nearest public airport is within 
two miles of the City. The lighted runway surface is asphalt with a length of 3,600 feet. The nearest commercial air service is available at 
Mid-Continent Airport in Wichita, KS, 55 miles northeast of the City. 
 
Educational Institutions and Facilities 
 

Unified School District No. 361 operates one elementary school, one junior high school and one senior high school in the City.  
The current estimated enrollment is about 840 students. Hutchinson Community College is located within 80 miles from the City. Barton 
Community College, Wichita State University and Friends University are all located within 100 miles from the City. Butler County 
Community College and Fort Hays State University are located within 115 miles from the City.  
 
Recreational Facilities 
 

Various recreational facilities are available for the City’s residents including public parks, swimming pool, baseball diamond 
complex, tennis courts, basketball courts, historical museum, horse and grey hound tracks. There is also a lake, gun club, golf club and 
driving range in the City. The City currently has 10 churches. 
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Largest Taxpayers of the City 
 

The following table provides the list of the largest taxpayers of the City, their assessed valuations and taxes levied in 2010: 
 

Name Assessed Valuation Taxes levied 
Atmos Energy $453,331 $101,756 
Anthony Farmers Coop   225,067     50,323 
Southwestern Bell   124,043     27,843 
Individual   119,615     26,762 
Individual   101,480     22,762 
Individual     94,743     21,266 
Conrady Implement     92,138     20,681 
Individual     87,287     19,546 
Individual     82,943     18,163 
Individual     72,979     16,335 

 
Source: County Clerk 
 
Labor Force 
 

The following table sets forth labor force figures for Harper County and the State of Kansas:   
 

HARPER COUNTY 
 

Average 
For Year 

Total 
Labor Force  

 
Employed 

 
Unemployed 

Unemployment 
Rate 

2009 3,451 3,275 176 5.1% 
2008 3,427 3,322 105 3.1% 
2007 3,389 3,290   99 2.9% 
2006 3,442 3,331 111 3.2% 
2005 3,418 3,291 127 3.7% 

 
STATE OF KANSAS 

 
Average 
For Year 

Total 
Labor Force 

 
Employed 

 
Unemployed 

Unemployment 
Rate 

2009 1,518,924 1,416,942 101,982 6.6% 
2008 1,493,751 1,427,860   65,891 4.4% 
2007 1,480,252 1,419,695   60,557 4.4% 
2006 1,470,192 1,405,922   64,270 4.4% 
2005 1,465,098 1,390,298   74,800 5.5% 

 
Source:  Kansas Statistical Abstract 
 
Agriculture 
 

The following table lists the total value of field crops and livestock/poultry produced in Harper County for the years listed: 
 

HARPER COUNTY 
 

 
Year 

Total Value 
Of Field Crops ($000) 

Total Value Of 
Livestock/Poultry ($000) 

Total Value Of 
Cattle/Milk ($000) 

 
Total ($000) 

2007 $17,809 $75,615 N/A $93,424 
2006   33,772 N/A $25,601   59,373 
2005   37,269 N/A   26,442   63,711 
2004   31,529 N/A   20,568   52,097 
2003   44,280 N/A   28,432   72,712 

 
Source: Kansas Statistical Abstract 
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Financial and Banking Institutions 
 

There are four banks in the County.  During a seven-year period, bank deposits of the County’s banks have been as follows: 
 

 Total Bank Deposits 
Year (thousands of dollars) 
2009 $167,000 
2008   165,000 
2007   146,000 
2006   142,000 
2005   132,000 

 
Source:  Kansas Statistical Abstract 
 
Population Trends 
 

The following table shows the approximate population of Harper County in the years indicated: 
 

 
Year 

Harper County 
Population 

2009 5,667 
2008 5,772 
2007 5,741 
2006 5,822 
2005 5,970 

 
Source:  Kansas Statistical Abstract 
 
Personal Income Trends 
 

Harper County per capita income and the State of Kansas per capita income are listed for the years indicated in the following 
table: 
 

 
Year 

Harper Co. Total 
Personal Income ($000) 

Harper Co. Per 
Capita Income 

State Per  
Capita Income 

2008 $227,861 $39,477 $38,886 
2007   204,596   35,638   37,414 
2006   214,754   36,887   35,764 
2005   203,144   34,027   33,136 
2004   185,246   30,363   31,922 

 
Source:  Kansas Statistical Abstract 
 

NON-LITIGATION CERTIFICATE 
 

 At the present time there is no controversy, suit or other proceedings of any kind pending or threatened whereby any 
question is raised or may be raised questioning or affecting in any way the legal organization of the City or its boundaries or the right or 
title of any of its officers to their respective offices, or the legality of any official act shown to have been done in the Transcript of 
proceedings leading up to the issuance of the Notes, or the constitutionality or validity of the indebtedness represented by the Notes 
shown to be authorized in said Transcript, or the validity of the Notes or any of the proceedings had  in relation to the issuance or sale 
thereof, or the levying and collection of taxes to pay the principal and interest thereof. 
 

FINANCIAL ADVISOR 
 

 Ranson Financial Consultants, L.L.C. serves as financial advisor (the "Financial Advisor") to the City of Anthony, 
Kansas.  The Financial Advisor has participated in the preparation of this Official Statement, but has not verified all of the factual 
information contained herein, nor has it conducted a detailed investigation of the affairs of the City for the purpose of passing upon the 
accuracy or completeness of this Official Statement.  The Financial Advisor's fee is contingent upon the actual issuance and delivery of 
the Notes.  
 

UNDERWRITING 
 

On November 7, 2011, the City received five bids for the purchase of the Notes.  The Notes were awarded by the City to the 
account of UMB Bank, N.A., Kansas City, Missouri (the "Underwriter").  The Initial Purchaser submitted the lowest bid for the purchase 
of the Notes with a net effective interest rate of 0.9016%. 
 



 

15 

The Notes will be offered to the public initially at the prices determined to produce the yield to maturity set forth on the inside 
cover page of this Official Statement.  The Underwriter may offer and sell the Notes to certain dealers (including dealers depositing the 
Notes into investment trusts) at prices other than the price stated on the inside cover page hereof and may change the initial offering price 
from time to time subsequent to the date hereof.  In connection with the offering, the Underwriters may overallot or effect transactions 
which stabilize or maintain the market price of the Notes at a level above that which might otherwise prevail in the open market.  Such 
stabilizing, if commenced, may be discontinued at any time. 
 

LEGAL MATTERS 
 
Approval of Bonds 
 
 All matters incident to the authorization and issuance of the Bonds are subject to the approval of Gilmore & Bell, P.C., Wichita, 
Kansas, Bond Counsel. The factual and financial information appearing herein has been supplied or reviewed by certain officials of the 
City and its certified public accountants, as referred to herein. Bond Counsel expresses no opinion as to the accuracy or sufficiency 
thereof, except for the matters appearing in the sections of this Official Statement captioned "DESCRIPTION OF THE BONDS," 
"LEGAL MATTERS," “TAX MATTERS” and “APPENDIX B-SUMMARY OF FINANCING DOCUMENTS.”  Payment of the legal 
fee of Bond Counsel is contingent upon the delivery of the Bonds. Certain legal matters have been passed on for the Issuer by Laurel 
McClellan, Esq., City Attorney. 
 

TAX MATTERS 
 
General 
 
 The following is a summary of the material federal and State income tax consequences of holding and disposing of the Notes.  
This summary is based upon laws, regulations, rulings and judicial decisions now in effect, all of which are subject to change (possibly on 
a retroactive basis).  This summary does not discuss all aspects of federal income taxation that may be relevant to investors in light of 
their personal investment circumstances or describe the tax consequences to certain types of holders subject to special treatment under the 
federal income tax laws (for example, dealers in securities or other persons who do not hold the Notes as a capital asset, tax-exempt 
organizations, individual retirement accounts and other tax deferred accounts, and foreign taxpayers), and, except for the income tax laws 
of the State of Kansas, does not discuss the consequences to an owner under state, local or foreign tax laws.  The summary does not deal 
with the tax treatment of persons who purchase the Notes in the secondary market at a premium or a discount.  Prospective investors are 
advised to consult their own tax advisors regarding federal, state, local and other tax considerations of holding and disposing of the Notes. 
 
Opinion of Bond Counsel 
 
 In the opinion of Bond Counsel, under the law existing as of the issue date of the Notes: 
 
 Federal Tax Exemption.  The interest on the Notes is excluded from gross income for federal income tax purposes. 
 
 Alternative Minimum Tax.  Interest on the Notes is not an item of tax preference for purposes of computing the federal 
alternative minimum tax imposed on individuals and corporations, but is taken into account in determining adjusted current earnings 
for the purpose of computing the alternative minimum tax imposed on certain corporations. 
 
 Bank Qualification.  The Notes are “qualified tax-exempt obligations” for purposes of Code § 265(b)(3), and, in the case of 
certain financial institutions (within the meaning of Code § 265(b)(5)), a deduction is allowed for 80% of that portion of such financial 
institutions' interest expense allocable to interest on the Notes. 
 
 Kansas Tax Exemption.  The interest on the Notes is exempt from income taxation by the State. 
 
 No Other Opinions.  Bond Counsel’s opinions are provided as of the date of the original issue of the Notes, subject to the 
condition that the Issuer comply with all requirements of the Code that must be satisfied subsequent to the issuance of the Notes in 
order that interest thereon be, or continue to be, excludable from gross income for federal income tax purposes.  The Issuer has 
covenanted to comply with all such requirements.  Failure to comply with certain of such requirements may cause the inclusion of 
interest on the Notes in gross income for federal income tax purposes retroactive to the date of issuance of the Notes.  Bond Counsel is 
expressing no opinion regarding other federal, state or local tax consequences arising with respect to the Notes. 
 
Other Tax Consequences 
 
 Sale, Exchange or Retirement of Notes.  Upon the sale, exchange or retirement (including redemption) of a Note, an owner 
of the Note generally will recognize gain or loss in an amount equal to the difference between the amount of cash and the fair market 
value of any property received on the sale, exchange or retirement of the Note (other than in respect of accrued and unpaid interest) 
and such owner’s adjusted tax basis in the Note.  To the extent the Notes are held as a capital asset, such gain or loss will be capital 
gain or loss and will be long-term capital gain or loss if the Note has been held for more than 12 months at the time of sale, exchange 
or retirement. 
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 Reporting Requirements.  In general, information reporting requirements will apply to certain payments of principal, interest 
and premium paid on Notes, and to the proceeds paid on the sale of Notes, other than certain exempt recipients (such as corporations 
and foreign entities).  A backup withholding tax will apply to such payments if the owner fails to provide a taxpayer identification 
number or certification of foreign or other exempt status or fails to report in full dividend and interest income.  The amount of any 
backup withholding from a payment to an owner will be allowed as a credit against the owner’s federal income tax liability. 
 
 Collateral Federal Income Tax Consequences.  Prospective purchasers of the Notes should be aware that ownership of the 
Notes may result in collateral federal income tax consequences to certain taxpayers, including, without limitation, financial 
institutions, property and casualty insurance companies, individual recipients of Social Security or Railroad Retirement benefits, 
certain S corporations with “excess net passive income,” foreign corporations subject to the branch profits tax, life insurance 
companies, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry or have paid or 
incurred certain expenses allocable to the Notes.  Bond Counsel expresses no opinion regarding these tax consequences.  Purchasers of 
Notes should consult their tax advisors as to the applicability of these tax consequences and other federal income tax consequences of 
the purchase, ownership and disposition of the Notes, including the possible application of state, local, foreign and other tax laws. 
 

MISCELLANEOUS 
 
 The references herein to the Resolution and other documents referred to in this Official Statement are brief summaries of certain 
provisions thereof and do not purport to be complete.  For full and complete statements of such provisions, reference is made to such 
documents. 
 
 The agreement of the Issuer with the Owners of the Notes is fully set forth in the Resolution, and neither any advertisement of 
the Notes nor this Official Statement is to be construed as constituting an agreement with the purchasers of the Notes.  So far as any 
statements are made in this Official Statement involving matters of opinion, estimates, projections or forecasts, whether or not expressly 
stated as such, they are not to be construed as representations of fact.  Copies of the documents mentioned under this caption are on file at 
the offices of the Underwriter and, following delivery of the Notes, will be on file with the Issuer. 
 
 The Appendices attached hereto is an integral part of this Official Statement and must be read together with all of the statements. 
 

AUTHORIZATION OF OFFICIAL STATEMENT 
 
 The preparation of this Official Statement and its distribution has been authorized by the governing body of the Issuer as of the 
date on the cover page hereof.  This Official Statement is submitted in connection with the issuance of the Notes and may not be 
reproduced or used as a whole or in part for any other purpose.  This Official Statement does not constitute a contract between the Issuer 
or the Underwriter and any one or more of the purchasers, Owners or Beneficial Owners of the Notes. 
 
 
         CITY OF ANTHONY, KANSAS 

 
         By: __________________________________ 
               Larry Claflin, Mayor 
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APPENDIX B 
 

SUMMARY OF FINANCING DOCUMENTS 
 
 The following is a summary of certain provisions contained in the Note Resolution authorizing the issuance of the 
Notes and the Continuing Disclosure Instructions.  This summary does not purport to be complete and is qualified by 
reference to the entirety of the foregoing documents.  
 
 

THE NOTE RESOLUTION 
 
DEFINITIONS 
 
 In addition to words and terms defined elsewhere in this Official Statement, the following words and terms as used 
herein shall have the meanings hereinafter set forth.  Unless the context shall otherwise indicate, words importing the singular 
number shall include the plural and vice versa, and words importing persons shall include firms, associations and corporations, 
including public bodies, as well as natural persons. 
 
 “Act” means the Constitution and statutes of the State of Kansas including K.S.A. 10-101 to 10-125, inclusive 
(specifically including K.S.A. 10-123), K.S.A. 10-620 et seq. and K.S.A. 65-163d et seq., as amended and supplemented. 
 
 “Authorized Denomination” means $5,000 or any integral multiples thereof. 
 
 “Beneficial Owner” of the Notes includes any Owner of the Notes and any other Person who, directly or indirectly 
has the investment power with respect to such Notes. 
 
 “Bond and Interest Fund” means the Bond and Interest Fund of the Issuer for its general obligation bonds. 
 
 “Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of attorneys whose expertise 
in matters relating to the issuance of obligations by states and their political subdivisions is nationally recognized and 
acceptable to the Issuer. 
 
 “Business Day” means a day other than a Saturday, Sunday or any day designated as a holiday by the Congress of 
the United States or by the Legislature of the State and on which the Paying Agent is scheduled in the normal course of its 
operations to be open to the public for conduct of its operations. 
 
 “Cede & Co.” means Cede & Co., as nominee of DTC and any successor nominee of DTC with respect to 
the Notes. 
 
 “City“ means the City of Anthony, Kansas. 
 
 “Clerk” means the duly appointed and/or elected Clerk or, in the Clerk's absence, the duly appointed Deputy Clerk 
or Acting Clerk of the Issuer. 
 
 “Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations promulgated 
thereunder of the United States Department of the Treasury. 
 
 “Consulting Engineer” means an independent engineer or engineering firm, or architect or architectural firm, 
having a favorable reputation for skill and experience in the construction, financing and operation of public facilities, at the 
time employed by the Issuer for the purpose of carrying out the duties imposed on the Consulting Engineer by the Note 
Resolution. 
 
 “Costs of Issuance” means all costs of issuing the Notes, including but not limited to all publication, printing, 
signing and mailing expenses in connection therewith, registration fees, financial advisory fees, all legal fees and expenses of 
Bond Counsel and other legal counsel, expenses incurred in connection with compliance with the Code,  and all expenses 
incurred in connection with receiving ratings on the Notes. 
 
 “Costs of Issuance Account” means the account by that name created by the Note Resolution. 
 
 “Dated Date” means November 15, 2011. 
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 “Debt Service Account” means the account by that name (within the Bond and Interest Fund) created by the 
Note Resolution. 
 
 “Debt Service Requirements” means the aggregate principal payments (whether at maturity or pursuant to 
scheduled mandatory sinking fund redemption requirements) and interest payments on the Notes for the period of time for 
which calculated; provided, however, that for purposes of calculating such amount, principal and interest shall be excluded 
from the determination of Debt Service Requirements to the extent that such principal or interest is payable from amounts 
deposited in trust, escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank 
or trust company located in the State and having full trust powers. 
 
 “Defaulted Interest” means interest on any Note which is payable but not paid on any Interest Payment Date. 
 
 “Defeasance Obligations” means any of the following obligations: 
 
 (a) United States Government Obligations that are not subject to redemption in advance of their maturity 
dates; or 
 
 (b) obligations of any state or political subdivision of any state, the interest on which is excluded from gross 
income for federal income tax purposes and which meet the following conditions: 
 

 (1) the obligations are (i) not subject to redemption prior to maturity or (ii) the trustee for such 
obligations has been given irrevocable instructions concerning their calling and redemption and the issuer of such 
obligations has covenanted not to redeem such obligations other than as set forth in such instructions; 
 
 (2) the obligations are secured by cash or United States Government Obligations that may be applied 
only to principal of, premium, if any, and interest payments on such obligations; 
 
 (3) such cash and the principal of and interest on such United States Government Obligations (plus 
any cash in the escrow fund) are sufficient to meet the liabilities of the obligations; 
 
 (4) such cash and United States Government Obligations serving as security for the obligations are 
held in an escrow fund by an escrow agent or a trustee irrevocably in trust; 
 
 (5) such cash and United States Government Obligations are not available to satisfy any other claims, 
including those against the trustee or escrow agent; and 
 
 (6) the obligations are rated in the highest rating category by Moody's  (presently “Aaa”) or Standard 
& Poor's (presently “AAA”). 

 
 “Derivative” means any investment instrument whose market price is derived from the fluctuating value of an 
underlying asset, index, currency, futures contract, including futures, options and collateralized mortgage obligations. 
 
 “Disclosure Instructions” means the Continuing Disclosure Instructions dated as of the Issue Date, attached to the 
Issuer's Closing Certificate relating to certain obligations contained in the SEC Rule. 
 
 “DTC” means The Depository Trust Company. 
 
 “Event of Default” means each of the following occurrences or events: 
 

(a) Payment of the principal and of the redemption premium, if any, of any of the Notes shall not be made 
when the same shall become due and payable, either at Stated Maturity or by proceedings for redemption or otherwise; 

 
(b) Payment of any installment of interest on any of the Notes shall not be made when the same shall become 

due; or 
 
(c) The Issuer shall default in the due and punctual performance of any other of the covenants, conditions, 

agreements and provisions contained in the Notes or in the Note Resolution (other than the covenants relating to continuing 
disclosure) on the part of the Issuer to be performed, and such default shall continue for thirty (30) days after written notice 
specifying such default and requiring same to be remedied shall have been given to the Issuer by the Owner of any of the 
Notes then Outstanding. 
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 “Federal Tax Certificate” means the Issuer's Federal Tax Certificate for the Notes, dated as of the Issue Date, as 
the same may be amended or supplemented in accordance with the provisions thereof. 
 
 “Fiscal Year” means the twelve month period ending on December 31. 
 
 “Financeable Costs” means the amount of expenditure for an Improvement which has been duly authorized by 
action of the governing body of the Issuer to be financed by general obligation bonds, less:  (a) the amount of any temporary 
notes or general obligation bonds of the Issuer which are currently Outstanding and available to pay such Financeable Costs; 
and (b) any amount of Financeable Costs which has been previously paid by the Issuer or by any eligible source of funds 
unless such amounts are entitled to be reimbursed to the Issuer under State or federal law. 
 
 “Funds and Accounts” means funds and accounts created by or referred to in the Note Resolution. 
 
 “Improvement Fund” means the fund by that name created in the Note Resolution. 
 
 “Improvements” means the improvements referred to in the preamble to the Note Resolution and any Substitute 
Improvements. 
 
 “Independent Accountant” means an independent certified public accountant or firm of independent certified 
public accountants at the time employed by the Issuer for the purpose of carrying out the duties imposed on the Independent 
Accountant by the Note Resolution. 
 
 “Interest Payment Date(s)” means the Stated Maturity of an installment of interest on any Note which shall be 
May 1 and November 1 of each year, commencing May 1, 2012. 
 
 “Issue Date” means the date when the Issuer delivers the Notes to the Purchaser in exchange for the Purchase Price. 
 
 “Issuer” means the City and any successors or assigns. 
 
 “Maturity” when used with respect to any Note means the date on which the principal of such Note becomes due 
and payable as therein and in the Note Resolution provided, whether at the Stated Maturity thereof or call for redemption or 
otherwise. 
 
 “Mayor“ means the duly elected and acting Mayor, or in the Mayor's absence, the duly appointed and/or elected 
Vice Mayor or Acting Mayor of the Issuer. 
 
 “Moody's” means Moody's Investors Service, a corporation organized and existing under the laws of the State of 
Delaware, and its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform the 
functions of a securities rating agency, “Moody's” shall be deemed to refer to any other nationally recognized securities rating 
agency designated by the Issuer. 
 
 “Note Payment Date” means any date on which principal of or interest on any Note is payable. 
 
 “Note Register” means the books for the registration, transfer and exchange of Notes kept at the office of the 
Note Registrar. 
 
 “Note Registrar” means the State Treasurer, Topeka, Kansas, and its successors and assigns. 
 
 “Note Resolution” meansthe resolution adopted by the governing body of the Issuer authorizing the issuance of the 
Notes, as amended from time to time. 
 
 “Notes” means the General Obligation Temporary Notes, Series 2011, authorized and issued by the Issuer pursuant 
to the Note Resolution. 
 
 “Official Statement” means the Issuer’s Official Statement, dated November 7, 2011, relating to the Notes. 
 
 “Outstanding” means, when used with reference to the Notes, as of a particular date of determination, all Notes 
theretofore, authenticated and delivered, except the following Notes: 
 

(a) Notes theretofore canceled by the Paying Agent or delivered to the Paying Agent for cancellation; 
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(b) Notes deemed to be paid in accordance with the provisions of the Note Resolution; and 
 
(c) Notes in exchange for or in lieu of which other Notes have been authenticated and delivered hereunder. 

 
 “Owner” when used with respect to any Note means the Person in whose name such Note is registered on the Note 
Register.  Whenever consent of the Owners is required pursuant to the terms of this Note Resolution, and the Owner of the 
Notes, as set forth on the Note Register, is Cede & Co., the term Owner shall be deemed to be the Beneficial Owner of the 
Notes. 
 
 ”Participants” means those financial institutions for whom the Securities Depository effects book-entry transfers 
and pledges of securities deposited with the Securities Depository, as such listing of Participants exists at the time of such 
reference. 
 
 “Paying Agent” means the State Treasurer, and any successors and assigns. 
 
 “Permitted Investments” shall mean the investments hereinafter described, provided, however, no moneys or 
funds shall be invested in a Derivative:  (a) investments authorized by K.S.A. 12-1675 and amendments thereto; (b) the 
municipal investment pool established pursuant to K.S.A. 12-1677a, and amendments thereto; (c) direct obligations of the 
United States Government or any agency thereof; (d) the Issuer's temporary notes issued pursuant to K.S.A. 10-123 and 
amendments thereto; (e) interest-bearing time deposits in commercial banks or trust companies located in the county or 
counties in which the Issuer is located which are insured by the Federal Deposit Insurance Corporation or collateralized by 
securities described in (c); (f) obligations of the federal national mortgage association, federal home loan banks, federal home 
loan mortgage corporation or government national mortgage association; (g) repurchase agreements for securities described 
in (c) or (f); (h) investment agreements or other obligations of a financial institution the obligations of which at the time of 
investment are rated in either of the three highest rating categories by Moody's or Standard & Poor's; (i) investments and 
shares or units of a money market fund or trust, the portfolio of which is comprised entirely of securities described in (c) or 
(f); (j) receipts evidencing ownership interests in securities or portions thereof described in (c) or (f); (k) municipal bonds or 
other obligations issued by any municipality of the State as defined in K.S.A. 10-1101 which are general obligations of the 
municipality issuing the same; or (l) bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been 
refunded in advance of their maturity and are fully secured as to payment of principal and interest thereon by deposit in trust, 
under escrow agreement with a bank, of securities described in (c) or (f), all as may be further restricted or modified by 
amendments to applicable State law. 
 
 “Person” means any natural person, corporation, partnership, joint venture, association, firm, joint-stock company, 
trust, unincorporated organization, or government or any agency or political subdivision thereof or other public body. 
 
 “Purchaser” means the financial institution or investment banking firm that is original purchaser of the Notes. 
 
 “Rating Agency” means any company, agency or entity that provides ratings for the Notes. 
 
 “Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day (whether or not a 
Business Day) of the calendar month next preceding such Interest Payment Date. 
 
 “Redemption Date” when used with respect to any Note to be redeemed means the date fixed for the redemption of 
such Note pursuant to the terms of the Note Resolution. 
 
 “Redemption Price” when used with respect to any Note to be redeemed means the price at which such Note is to 
be redeemed pursuant to the terms of the Note Resolution, including the applicable redemption premium, if any, but 
excluding installments of interest whose Stated Maturity is on or before the Redemption Date. 
 
 “Replacement Notes” means Notes issued to the Beneficial Owners of the Notes in accordance with the Note 
Resolution. 
 
 “SEC Rule” means Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as may be amended from time to time. 
 
 “Securities Depository” means, initially, The Depository Trust Company, New York, New York, and its successors 
and assigns. 
 
 “Special Record Date” means the date fixed by the Paying Agent for the payment of Defaulted Interest. 
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 “Standard & Poor's” means Standard & Poor's Ratings Services, a Division of the McGraw-Hill Companies, Inc., 
a corporation organized and existing under the laws of the State of New York, and its successors and assigns, and, if such 
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, Standard & 
Poor's shall be deemed to refer to any other nationally recognized securities rating agency designated by the Issuer. 
 
 “State” means the state of Kansas. 
 
 “State Treasurer” means the duly elected Treasurer or, in the Treasurer's absence, the duly appointed Deputy 
Treasurer or acting Treasurer of the State. 
 
 “Stated Maturity” when used with respect to any Note or any installment of interest thereon means the date 
specified in such Note and the Note Resolution as the fixed date on which the principal of such Note or such installment of 
interest is due and payable. 
 
 “Substitute Improvements” means the substitute or additional improvements of the Issuer described in the Note 
Resolution. 
 
 “Treasurer” means the duly appointed and/or elected Treasurer or, in the Treasurer's absence, the duly appointed 
Deputy Treasurer or acting Treasurer of the Issuer. 
 
 “United States Government Obligations” means bonds, notes, certificates of indebtedness, treasury bills or other 
securities constituting direct obligations of, or obligations the principal of and interest on which are fully and unconditionally 
guaranteed as to full and timely payment by, the United States of America, including evidences of a direct ownership interest 
in future interest or principal payment on obligations issued by the United States of America (including the interest 
component of  obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in such 
obligations, which obligations are rated in the highest rating category by a nationally recognized rating service and such 
obligations are held in a custodial account for the benefit of the Issuer. 
 
ESTABLISHMENT OF FUNDS AND ACCOUNTS; 
DEPOSIT AND APPLICATION OF NOTE PROCEEDS 
 
 Creation of Funds and Accounts.  Simultaneously with the issuance of the Notes, there shall be created within the 
Treasury of the Issuer the following Funds and Accounts: 
 
 (a) Improvement Fund; 
 (b) Debt Service Account; and 
 (c) Costs of Issuance Account. 
 
 The above Funds and Accounts shall be administered in accordance with the provisions of the Note Resolution so 
long as the Notes are Outstanding. 
 
 Deposit of Note Proceeds.  The net proceeds received from the sale of the Notes shall be deposited simultaneously 
with the delivery of the Notes as follows: 
 
 (a) All accrued interest and premium, if any, received from the sale of the Notes shall be deposited in the Debt 
Service Account.  
 
 (b) An amount necessary to pay the Costs of Issuance shall be deposited in the Costs of Issuance Account. 
 
 (c) The remaining balance of the proceeds derived from the sale of the Notes shall be deposited in the 
Improvement Fund. 
 
 Application of Moneys in the Improvement Fund.  Moneys in the Improvement Fund shall be used for the sole 
purpose of paying the costs of the Improvements.  
 
 Withdrawals from the Improvement Fund shall be made only when authorized by the governing body of the Issuer.  
Each authorization for costs of the Improvements shall be supported by a certificate executed by the Consulting Engineer 
stating that such payment is being made for a purpose within the scope of the Note Resolution and that the amount of such 
payment represents only the contract price of the property, equipment, labor, materials or service being paid for or, if such 
payment is not being made pursuant to an express contract, that such payment is not in excess of the reasonable value thereof.  
Authorizations for withdrawals for other authorized purposes shall be supported by a certificate executed by the Clerk (or 
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designate) stating that such payment is being made for a purpose within the scope of the Note Resolution.  Upon completion 
of the Improvements, any surplus remaining in the Improvement Fund shall be deposited in the Debt Service Account. 
 
 Substitution of Improvements; Reallocation of Proceeds.  The Issuer may elect for any reason to substitute or add 
other public improvements to be financed with proceeds of the Notes provided the following conditions are met:  (a) the 
Substitute Improvement and the issuance of general obligation bonds to pay the cost of the Substitute Improvement has been 
duly authorized by the governing body of the Issuer in accordance with the laws of the State; (b) a resolution authorizing the 
use of the proceeds of the Notes to pay the Financeable Costs of the Substitute Improvement has been duly adopted by the 
governing body of the Issuer pursuant to this Section, (c) the Attorney General of the State has approved the amendment 
made by such resolution to the transcript of proceedings for the Notes to include the Substitute Improvements; and (d) the use 
of the proceeds of the Notes to pay the Financeable Cost of the Substitute Improvement will not adversely affect the tax-
exempt status of the Notes under State or federal law. 
 
 The Issuer may reallocate expenditure of Note proceeds among all Improvements financed by the Notes; provided 
the following conditions are met:  (a) the reallocation is approved by the governing body of the Issuer; (b) the reallocation 
shall not cause the proceeds of the Notes allocated to any Improvement to exceed the Financeable Costs of the Improvement; 
and (c) the reallocation will not adversely affect the tax-exempt status of the Notes under State or federal law. 
 
 Application of Moneys in the Debt Service Account.  All amounts paid and credited to the Debt Service Account 
shall be expended and used by the Issuer for the sole purpose of paying the principal or Redemption Price of and interest on 
the Notes as and when the same become due and the usual and customary fees and expenses of the Note Registrar and Paying 
Agent.  The Treasurer is authorized and directed to withdraw from the Debt Service Account sums sufficient to pay both 
principal or Redemption Price of and interest on the Notes and the fees and expenses of the Note Registrar and Paying Agent 
as and when the same become due, and to forward such sums to the Paying Agent in a manner which ensures that the Paying 
Agent will receive immediately available funds in such amounts on or before the Business Day immediately preceding the 
dates when such principal, interest and fees of the Paying Agent will become due.  If, through the lapse of time or otherwise, 
the Owners of Notes are no longer entitled to enforce payment of the Notes or the interest thereon, the Paying Agent shall 
return said funds to the Issuer.  All moneys deposited with the Paying Agent shall be deemed to be deposited in accordance 
with and subject to all of the provisions contained in the Note Resolution and shall be held in trust by the Paying Agent for 
the benefit of the Owners of the Notes entitled to payment from such moneys.  
 
 Any moneys or investments remaining in the Debt Service Account after the retirement of the indebtedness for 
which the Notes were issued shall be transferred and paid into the Bond and Interest Fund. 
 
 Payments Due on Saturdays, Sundays and Holidays.  In any case where a Note Payment Date is not a Business 
Day, then payment of principal, Redemption Price or interest need not be made on such Note Payment Date but may be made 
on the next succeeding Business Day with the same force and effect as if made on such Note Payment Date, and no interest 
shall accrue for the period after such Note Payment Date. 
 
 Application of Moneys in the Costs of Issuance Account.  Moneys in the Costs of Issuance Account shall be used 
by the Issuer to pay the Costs of Issuance. 
 
DEPOSIT AND INVESTMENT OF MONEYS 
 
 Deposits.  Moneys in each of the Funds and Accounts shall be deposited in a bank, savings and loan association or 
savings bank which are members of the Federal Deposit Insurance Corporation, or otherwise as permitted by State law, and 
which meet certain guidelines of State law.  All such deposits shall be held in cash or invested in Permitted Investments or 
shall be adequately secured as provided by the laws of the State. 
 
 Investments.  Moneys held in any Fund or Account may be invested in accordance with the Note Resolution and the 
Federal Tax Certificate, in Permitted Investments; provided, however, that no such investment shall be made for a period 
extending longer than to the date when the moneys invested may be needed for the purpose for which such fund was created.  
All earnings on any investments held in any Fund or Account shall accrue to and become a part of such Fund or Account; 
provided that, during the period of construction of the Improvements, earnings on the investment of such funds shall be 
credited to the Debt Service Account. 
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DEFAULT AND REMEDIES 
 
 Remedies.  The provisions of the Note Resolution, including the covenants and agreements herein contained, shall 
constitute a contract between the Issuer and the Owners of the Notes.  If an Event of Default occurs and shall be continuing, 
the Owner or Owners of not less than 10% in principal amount of the Notes at the time Outstanding shall have the right for 
the equal benefit and protection of all Owners of Notes similarly situated: 
 
 (a) by mandamus or other suit, action or proceedings at law or in equity to enforce the rights of such Owner or 
Owners against the Issuer and its officers, agents and employees, and to require and compel duties and obligations required 
by the provisions of the Note Resolution or by the Constitution and laws of the State; 
 
 (b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers, agents and 
employees to account as if they were the trustees of an express trust; and 
 
 (c) by suit, action or other proceedings in equity or at law to enjoin any acts or things which may be unlawful 
or in violation of the rights of the Owners of the Notes. 
 
 Limitation on Rights of Owners.  The covenants and agreements of the Issuer contained in the Note Resolution and 
in the Notes shall be for the equal benefit, protection, and security of the Owners of any or all of the Notes, all of which 
Notes of any series shall be of equal rank and without preference or priority of one Note over any other Note in the 
application of the Funds and Accounts pledged to the payment of the principal of and the interest on the Notes, or otherwise, 
except as to rate of interest, date of maturity and right of prior redemption as provided in the Note Resolution.  No one or 
more Owners secured hereby shall have any right in any manner whatever by his or their action to affect, disturb or prejudice 
the security granted and provided for in the Note Resolution, or to enforce any right, except in the manner provided in the 
Note Resolution, and all proceedings at law or in equity shall be instituted, had and maintained for the equal benefit of all 
Owners of such Outstanding Notes. 
 
 Remedies Cumulative.  No remedy conferred upon the Owners is intended to be exclusive of any other remedy, but 
each such remedy shall be cumulative and in addition to every other remedy and may be exercised without exhausting and 
without regard to any other remedy conferred.  No waiver of any default or breach of duty or contract by the Owner of any 
Note shall extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or remedies 
thereon. 
 
DEFEASANCE 
 
 When any or all of the Notes, redemption premium, if any, or scheduled interest payments thereon have been paid 
and discharged, then the requirements contained in the Note Resolution and all other rights granted thereby shall terminate 
with respect to the Notes or scheduled interest payments thereon so paid and discharged.  Notes, redemption premium, if any, 
or scheduled interest payments thereon shall be deemed to have been paid and discharged within the meaning of the Note 
Resolution if there has been deposited with the Paying Agent, or other commercial bank or trust company located in the State 
and having full trust powers, at or prior to the Stated Maturity or Redemption Date of said Notes or the interest payments 
thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which, together with the 
interest to be earned on any such Defeasance Obligations, will be sufficient for the payment of the principal or Redemption 
Price of said Notes and/or interest accrued to the Stated Maturity or Redemption Date, or if default in such payment has 
occurred on such date, then to the date of the tender of such payments.  If the amount to be so deposited is based on the 
Redemption Price of any Notes, no such satisfaction shall occur until:  (a) the Issuer has elected to redeem such Notes, and 
(b) either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall have provided 
for an escrow agent to give irrevocable instructions, to the Note Registrar to give such notice of redemption. 
 
TAX COVENANTS 
 
 General Covenants.  The Issuer covenants and agrees that: it will comply with:  (a) all applicable provisions of the 
Code necessary to maintain the exclusion from gross income for federal income tax purposes of the interest on the Notes; and 
(b) all provisions and requirements of the Federal Tax Certificate.  The Issuer will, in addition, adopt such other ordinances or 
resolutions and take such other actions as may be necessary to comply with the Code and with all other applicable future 
laws, regulations, published rulings and judicial decisions, in order to ensure that the interest on the Notes will remain 
excluded from federal gross income, to the extent any such actions can be taken by the Issuer. 
 
 Survival of Covenants.  The covenants contained in the Note Resolution and in the Federal Tax Certificate shall 
remain in full force and effect notwithstanding the defeasance of the Notes pursuant to the Note Resolution or any other 
provision thereof until such time as is set forth in the Federal Tax Certificate 
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MISCELLANEOUS PROVISIONS 
 
 Annual Audit.  Annually, promptly after the end of the Fiscal Year, the Issuer will cause an audit to be made of the 
financial statements of the Issuer for the preceding Fiscal Year by an Independent Accountant.  Within 30 days after the 
completion of each such annual audit, a copy thereof shall be filed in the office of the Clerk, and a duplicate copy of the audit 
shall be mailed to the Purchaser of the Notes.  Such audits shall at all times during the usual business hours be open to the 
examination and inspection by any Owner of any of the Notes, or by anyone acting for or on behalf of such user or Owner.  
 
 Levy and Collection of Annual Tax.  The governing body of the Issuer shall annually make provision for the 
payment of Debt Service Requirements on the Notes as the same become due by levying and collecting the necessary taxes  
upon all of the taxable tangible property within the Issuer in the manner provided by law. 
 
 The taxes referred to above shall be extended upon the tax rolls in each of the several years, respectively, and shall 
be levied and collected at the same time and in the same manner as the other ad valorem taxes of the Issuer are levied and 
collected.  The proceeds derived from said taxes shall be deposited in the Bond and Interest Fund, shall be kept separate and 
apart from all other funds of the Issuer shall thereafter be deposited in the Debt Service Account and shall be used solely for 
the payment of the principal of and interest on the Notes as and when the same become due, taking into account any 
scheduled mandatory redemptions, and the fees and expenses of the Paying Agent.  
 
 If at any time said taxes are not collected in time to pay the principal of or interest on the Notes when due, the 
Treasurer is hereby authorized and directed to pay said principal or interest out of the general funds of the Issuer and to 
reimburse said general funds for money so expended when said taxes are collected.  
 
 Amendments.  The rights and duties of the Issuer and the Owners, and the terms and provisions of the Notes or of 
the Note Resolution, may be amended or modified at any time in any respect by resolution of the Issuer with the written 
consent of the Owners of not less than a majority in principal amount of the Notes then Outstanding, such consent to be 
evidenced by an instrument or instruments executed by such Owners and duly acknowledged or proved in the manner of a 
deed to be recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or 
alteration shall:  
 
 (a) extend the maturity of any payment of principal or interest due upon any Note;  
 
 (b) effect a reduction in the amount which the Issuer is required to pay as principal of or interest on any Note;  
 
 (c) permit preference or priority of any Note over any other Note; or 
 
 (d) reduce the percentage in principal amount of Notes required for the written consent to any modification or 
alteration of the provisions of the Note Resolution. 
 
 Any provision of the Notes or of the Note Resolution may, however, be amended or modified by resolution duly 
adopted by the governing body of the Issuer at any time in any legal respect with the written consent of the Owners of all of 
the Notes at the time Outstanding.  
 
 Without notice to or the consent of any Owners, the Issuer may amend or supplement the Note Resolution for the 
purpose of curing any formal defect, omission, inconsistency or ambiguity, to grant to or confer upon the Owners any 
additional rights, remedies, powers or authority that may lawfully be granted to or conferred upon the Owners, to more 
precisely identify the Improvements, to reallocate proceeds of the Notes among Improvements, to provide for Substitute 
Improvements, to conform the Note Resolution to the Code or future applicable federal law concerning tax-exempt 
obligations, or in connection with any other change therein which is not materially adverse to the interests of the Owners. 
 
 Notices, Consents and Other Instruments by Owners.  Any notice, request, complaint, demand or other 
communication required or desired to be given or filed under the Note Resolution shall be in writing, and shall be deemed duly 
given or filed if the same shall be:  (a) duly mailed by registered or certified mail, postage prepaid; or (b) communicated via fax, 
with electronic or telephonic confirmation of receipt.  Copies of such notices shall also be given to the Paying Agent.  The 
Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to the others of such 
parties, such other address to which subsequent notices, certificates or other communications shall be sent. 
 
 All notices given by:  (a) certified or registered mail as aforesaid shall be deemed duly given as of the date they are so 
mailed; (b) fax as aforesaid shall be deemed duly given as of the date of confirmation of receipt. If, because of the temporary or 
permanent suspension of regular mail service or for any other reason, it is impossible or impractical to mail any notice in the 
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manner herein provided, then such other form of notice as shall be made with the approval of the Paying Agent shall constitute a 
sufficient notice. 
 

Electronic Transaction.  The issuance of the Notes and the transactions related thereto and described herein may be 
conducted and documents may be stored by electronic means. 
 
 Severability.  If any section or other part of the Note Resolution, whether large or small, is for any reason held 
invalid, the invalidity thereof shall not affect the validity of the other provisions of the Note Resolution. 
 
 Governing Law.  The Notes and the Note Resolution shall be governed exclusively by and construed in accordance 
with the applicable laws of the State. 
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