























































































































CITY OF OSAGE CITY, KANSAS
_COMMUNITY EVENTS FUND__ .

STATEMENTS QF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
User fees
Donations
Miscellaneous

Total Cash Receipts
EXPENDITURES:
Contractual services
Commodities
Transfer to general fund
Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

Statement 3

2009 2010
Variance-
Over
Actual Actual Budget (Under)

$ $ - $ - $ -

. $ - s -
30 - 30
30 3 - 3 30

( 30)
30 30
3 30 $ -

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3
CAPITAL IMPROVEMENT FUND
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010
(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 2010
_Actual _Actual
CASH RECEIPTS:
Operating Transfers In:
General fund $ 50,000 $ 50,000
Electric fund 134,090 - 110,000
‘Water fund 33,830 33,000
Natural gas fund i 67,030 67,000
Sewage disposal fund 6,930 7,000
Sanitation fund 10,140 10,500
Special assessments 10,419 11,267
Grant - KEMA - 40,106
Miscellaneous 302 2,969
Total Cash Receipts 312,741 331,842
Expenditures:
Capital Qutlay:
Project development - frail 856 3,115
Project development - dam 2,757 -
Project development-park - 1,178
Design - trail - 5,203
Design - park - 232
Construction - streets 95,247 123,091
Construction - community building 9,967 3,025
Construction - park development 57,843 28,577
Construction - airport 16,366 -
Construction - trail - 960
Construction - ball complex - 5,350
Equipment - 1,420
Contingency - miscellaneous projects 8,657 -
Operating Transfers Out:
Miscellaneous funds 1,995,568 -
Total Expenditures 2,187,261 172,151
RECEIPTS OVER (UNDER) EXPENDITURES (1,874,520) 159,691
UNENCUMBERED CASH, Beginning 2475812 601,292
UNENCUMBERED CASH, Ending 3 601,292 $ 760983

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS

POOL CAPITAL IMPROVEMENT FUND

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010

,

Statement 3

(WITH COMPARATIVE ACTUAL TOTAILS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Operating Transfers In:
General fund - sales tax

EXPENDITURES:
Capital Outlay:
Construction
Equipment
Debt Service:
Service fees

Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

See Notes to Financial Statements
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2009

Actual

$ 87.523

750
750
86,773
142,662

$229.435

2010

Actual

3 94391

19,200
12,312

31,512
62,879
229,435

$292,314°



CITY OF OSAGE CITY, KANSAS Statermnent 3
EQUIPMENT RESERVE FUND
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 2010
_Actual _Actual
CASH RECEIPTS:
Miscellaneous $ 4,330 $ 20,000
Operating Transfers In:
General fund B 36,000 -
Electric fund 40,000 40,000
Water fund 2,300 30,000
Natural gas fund 17,570 30,000
Sanitation fund 9,970 9,970
Sewage disposal fund 17.620 30.000
Total Cash Receipts 127,790 159,970
EXPENDITURES:
Debt Service:
Principal 22,718 23,881
Interest 3,675 2,512
Capital Outlay:
Motor vehicles and equipment 15,518 108,930
Total Expenditures 41911 135,323
RECEIPTS OVER (UNDER) EXPENDITURES 85,879 24,647
UNENCUMBERED CASH, Beginning 304,484 390,363

UNENCUMBERED CASH, Ending $390,363 $415,010

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS : Statement 3
SPECIATL ENFORCEMENT FUND )
STATEMENTS OF CASH RECETPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 ' 2010
Actual Actual
CASH RECEIPTS:
Interest 3 1 $ -
Miscellaneous 23 -
Total Cash Receipts 24 -
EXPENDITURES:

Non-expense items - -
RECEIPTS OVER (UNDER) EXPENDITURES 24 -
UNENCUMBERED CASH, Beginning 459 433
UNENCUMBERED CASH, Ending $ 483 $ 483

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3
ENERGY EFFICIENCY FUND ‘
STATEMENT OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

_ 2009 2010
_Actual _Actual
CASH RECEIPTS:
State of Kansas $ - $ 33,859
Interest - 1
Operating Transfer:
Electric fund 3 - 27,748
Total Cash Receipts - 61.608
EXPENDITURES:
Contractual services - 6
Loan advances - 29,620
Total Expenditures - 29,626
RECEIPTS OVER (UNDER) EXPENDITURES - 31,982
UNENCUMBERED CASH, Beginning - -
UNENCUMBERED CASH, Ending $ - $ 31,982

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS
BOND AND INTEREST FUND

Statement 3

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Taxes:
Current ad valorem tax
Delinquent tax
Motor vehicle tax
Special assessments
Miscellaneous
Operating Transfers In:
General fund - sales tax
Electric fund
Special highway fund

Total Cash Receipts

EXPENDITURES:
Debt Service:

Principal

Interest

Fiscal agent’s fees

Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009 2010
Variance-
Over
Actual Actual Budget (Unqer)
$ 63,049 $ 18,629 $ 19,961 $ 1,332)
1,081 1,221 - 1,221
10,494 8,549 9,786 ( 1,237)
33,862 33,862 35,120 { 1,258)
- 3 - 3
114,618 112,343 112,345 ( 2)
277,600 277,000 277,000 -
78.560 81.925 81,925 -
579.264 533,532 $536,137 (3 2,605
350,000 345,000 360,000 ( 15,000)
220,123 198,644 208,380 ( 9,736)
- - 1,000 {(__1.000)
570,123 543,644 $569,380 ($25.736)
9,141 ( 10,112)
53,574 62,715
$ 62715 . $ 52603

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS
CERTIFICATE OF PARTICIPATION
SERIES 2004 1L EASE REVENUE FUND

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES

YEAR ENDED DECEMBER 31, 2010
(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009}

Statement 3

CASH RECEIPTS:
Interest
Lease payments

Total Cash Receipts

EXPENDITURES:
Debt Service:

Principal

Interest

Trustee fees

Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009

1,075

1,083

124,000
20,335

1,075

141,410
(140,327)
183.911

$ 43.584

See Notes to Financial Statements
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2010
3 3
37819

37,822

65,000

15,655

750

— 81405
( 43,583)

43,584

3 |



CITY OF OSAGE CITY, KANSAS Statement 3
CDBG FUND :
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010 ’

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

— 2009 — 2010
“Actual _Actual
CASH RECEIPTS:

Kan build $ 6,000 $ 8,400 °
EXPENDITURES:

Pass-through payments 6,000 8.400
RECEIPTS OVER (UNDER) EXPENDITURES - -
UNENCUMBERED CASH, Beginning - -
UNENCUMBERED CASH, Ending $ - $§ -

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3

ELECTRIC UTILITY FUND
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Sales and charges
Set up fees
Penalties
Outside system sales
Pole rental
Reimbursements
Miscellaneous
Bond proceeds
Sale of equipment

Total Cash Receipts

EXPENDITURES:
Production:
Personal services
Contractual services
Commedities
Capital outlay

Distribution;
Personal services
Contractual services
Commodities
Capital outlay

Administration:
Caontractual services
Commodities
Capital outlay
Debt Service:

Bond principal

Bond interest
Other:

Sales tax

Utility incentive rebate

Interest refunds
Miscellancous

Operating Transfers Out:

Administrative charges

General fund

- 2010

Bond and interest fund
Capital improvement fund
Equipment reserve fund
Miscellaneous funds

Total Expenditures

RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009
Variance-
Over
—Actual _Actual _Budget _ _{Under)
$3,555,841 $4,078,459 $3,937,345 $141,114
2,985 2,860 1,000 1,860
- - 400 ( 400)
428,424 - - -
5,127 - 5,170 ( 5,170)
16,657 15,110 - 11,110
6,317 2,274 12,000 { 9,726)
- 312,811 - 312811
. - 4,495 - 4,495
4,015,351 4,412,009 $3,955.915 $456,094
190,356 196,449 204,940 { 8491)
160,464 337,943 71,700 266,243
1,967,251 2,068,802 2,264,200 ( 195,398)
30,000 111 104,100 (103,989)
2,348,071 2,603,305 2,644,940 (41,635
204,355 218,101 227,865 ( 9,764)
26,449 37,932 37,850 82
29,744 26,852 41,450 ( 14,598)
38,618 26,280 23,900 .
299,166 309,165 331,065 (_21,900)
35,581 29,493 73,790 ( 44,297)
. 24 300 ( 276)
5,409 2,474 - 2,474
23,941 28,754 25,050 3,704
9,156 4,343 8,100 ( 3,757)
36,110 113,361 93,000 20,361
3,036 2,821 3,150 ( 329)
- 205 600 ( 395)
1,303 - 500 ¢ 500)
164,536 181,475 204,490 (_23,015)
344,300 300,000 300,000 -
134,090 120,570 120,570 -
277,600 277,000 276,990 10
134,090 116,000 110,000 -
40,000 40,000 40,000 -
- 27,748 - 27,748
930,580 875,318 847,560 27,758
3,742,353 3,969,263 $4,028,055 ($ 58,792)
272,998 442,746
586,220 859,218
$ 859,218 $1,301,964

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS

WATER UTILITY FUND

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009}

- 2010

Statement 3

2009
Variance-
Over
Actual Actual Budget {Under)
CASH RECEIPTS:
Sales and charges 51,013,941 $1,075,734 $1,116,500 (8 40,766)
Set up fees 2,270 2,450 - 2,450
Reconnect fees - 385 - 385
New meter installation 3,300 1,500 3,000 ( 1,500)
Reimbursements 673 43,034 3,500 39,534
Miscellaneous 3,313 241 - 241
Sale of equipment - 3,933 - 3,933
Total Cash Receipts 1,023,497 1,127,277 $1,123.000 3 4277
EXPENDITURES:
Praduction:
Personal services 109,590 119,241 124,690 ( S5,449)
Contractual services 184,150 162,284 131,350 30,934
Commodities 76,225 79,924 84,610 { 4,686)
Capital outlay 2,365 903 1,000 ( 95)
Non-expense items 14,706 16,750 8.000 8,750
387,036 379,104 349,650 29,454
Distribution:
Personal services 56,400 61,834 65,295 ( 3.461)
Contractual services 19,406 17,827 24,975 ( 7,148)
Commodities 20,518 28,957 32,080 ( 3,123)
Capital outlay 19,064 6,435 - 200 6,235
Non-expense items 1,151 - - -
116,539 115,053 122,550 (7497
Administration:
Contractual services 12,671 12,301 13,090 ( 789)
Commodities - 265 650 ( 385)
Capital outlay 5,409 3,688 3,500 188
Debt Service:
Principal payments 105,624 110,031 110,050 ( 19)
Interest payments 83,639 79,605 86,975 ( 7.370)
Other bond issuance fees 7,744 7,372 8,000 ( 628)
Other:
Sales tax 7,860 9,234 6,600 2,634
Pass-through payments - - 5,000 { 5,000)
Tnterest refunds 234 40 . 40
Miscellaneous 1,125 4,849 - 4,849
224,306 227,385 233,865 (_6.480)
Operating Transfers Out:
Administrative charges 86,990 85,000 85,000 -
General fund 33,830 53,570 53,570 -
Capital improvement fund 33,830 33,000 33,000 -
Equipment reserve fund 2,300 30,000 30,000 -
Miscellaneous funds 148,187 146,070 146,070 -
305,137 347,640 347,640 -
Tota) Expenditures 1,033,018 1,069,182 $1,053,705 S 15471
RECEIPTS OVER (UNDER}) EXPENDITURES ( 9,521) 58,095
UNENCUMBERED CASH, Beginning 303,563 294,042
UNENCUMBERED CASH, Ending S 294042 S_ 352,137

See Notes to Financial Statements.
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STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

{WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Sales and charges
Set up fees
Reconnect fees
New meter installation
Reimbursements
Miscellaneous
Sale of equipment

Tatal Cash Receipts

EXPENDITURES:
Distribution:
Personal services
Contractual services
Commaodities
Capital outlay

Administration;
Contractual services
Commodities
Capital outlay
Other:

‘Sales tax
Interest refunds
Misceltaneous

Operating Transfers Out:
Administrative charges
General fund
Capital improvement fund
Equipment reserve fund

Total Expenditures

RECEIPTS OVER (UNDER) EXPENDITURES

UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

CITY OF OSAGE CITY, KANSAS
NATURAL GAS FUND

YEAR ENDED DECEMBER 31, 2010

.

2010

Statement 3

2009
Variance-
Over
Actual Actual Budget {Under)
$1,557,299 $1,322,266 81,822,657 (8500,391)
2,770 2,540 - 2,540
- 35 - 35
1,073 - 2,150 ( 2,150)
- 1,518 - [,5t8
715 - - -
- 2,733 - 2,733
1,561,917 1,329,092 $1.824.807 $495.715
51,592 50,174 116,150 ( 65,976)
12,049 11,959 21,500 ( 9,541)
29,812 27,307 35,100 ( 7,793)
19,632 9,933 11,000 (1,067
113,135 99,373 183,750 (84377
21,860 20,183 29,205 ( 9,022)
728,134 761,063 1,400,400 (639,337)
5,400 2,474 1,000 1,474
35,976 32,212 46,650 ( 14,438)
768 127 - 127
10 - - .
792,157 816,059 1,477,255 (661,196)
172,360 170,000 170,000 -
67,030 87,570 87,570 -
67,030 67,000 67,000 -
17,570 30,000 30,000 -
323,990 354,570 354,570 -
1,229,282 1,270,002 $2,015,575 (8745,573)
332,635 59,090
503,935 836,570
S 836,570 S 895,660

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3
SEWAGE DISPOSAL FUND
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 2010
Variance-
Over
Actual Actual Budget {Under)
CASH RECEIPTS: . ‘
Sales and charges $199,950 $229,378 $247,188 $ 17,310
Tap and inspection fee 50 - - -
Reimbursements 28 65 - 65
Miscellaneous - 1,001 - - -
Sale of equipment - 200 - 200
Total Cash Receipts 201,029 230,143 $247,188 (3 17,045)
EXPENDITURES:
Personnel services 56,312 59,730 60,800 ( LOo70)
Contractual services 24,960 34,370 30,880 3,490
Commodities 8,908 12,879 16,000 ( 3,121
Capital outlay 19,528 50,975 48,500 2,475
Operating Transfers Out;
Administrative charges 17,820 17,000 17,000 -
General fund 6,930 7,000 7,000 -
Capital improvement fund 6,930 7,000 7,000 -
Equipment reserve fund 17,620 30,000 30.000 -
Total Expenditures 159,008 218.954 $217.180 $ 1774
RECEIPTS OVER (UNDER) EXPENDITURES 42,021 11,189
UNENCUMBERED CASH, Beginning 173,187 215,208
UNENCUMBERED CASH, Ending $215.208 = $226,397

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3
SANITATION FUND .
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010
(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 2010
Variance-
Over
Actual Actual Budget (Under)
CASH RECEIPTS:
Sales and charges $322,795 $330,596 $306,000 $ 24,596
Miscellaneous 11,016 - - -
Total Cash Receipts 333,811 330,596 $306,000 $ 24596
EXPENDITURES:
Personnel services 111,535 107,866 114,300 ( 6,434)
Contractual services 103,399 87,537 91,750 ( 4,213)
Commodities 18,511 24,290 24,500 ( 210)
Capital outlay 62,690 44,496 50,000 ( 5,504)
Operating Transfers Out;
Administrative charges 22,310 22,500 22,500 -
General fund 10,140 10,500 10,500 -
Capital improvement fund 10,140 10,500 10,500 -
Equipment reserve fund 9.970 9.970 9,970 -
Total Expenditures 348,695 317.659 $334,020 (3 16,361)
RECEIPTS OVER (UNDER) EXPENDITURES ( 14,884) 12,937
UNENCUMBERED CASH, Beginning 172,406 157,522
UNENCUMBERED CASH, Ending $157,522 $170459

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS Statement 3
PUBLIC BUILDING COMMISSION
_MEDICAL ARTS PLAZA FUND _
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010 ,

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2009 2010
Actual Actual
CASH RECEIPTS:
Rent $ 162,860 $ 104,952
Operating Transfers In;
General fund - 84,172
Water fund g 148,187 146,070
Capital improvement fund 1,995,568 -
Interest 3,266 3,596
Miscellaneous 13,129 -
Total Cash Receipts 2,323010 338,790
EXPENDITURES:
Contractual services 31,185 50,046
Capital Outlay;
City dam 30,686 3,500
Debt Service:
City Dam:
Principal 55,000 55,000
Interest 93,186 91,069
Operating Transfer Out:
Public Building Commission:
Series 2004 principal & interest fund 66,846 70,995
Series 2004B escrow fund 1,250 1,250
Series 2004C escrow fund 69,933 73,925
Total Expenditures 348.086 345.785
RECEIPTS OVER (UNDER) EXPENDITURES " 1,974,924 ( 6,995)
UNENCUMBERED CASH, Beginning 101,020 2,075,944
UNENCUMBERED CASH, Ending $2.075.944 $2,068,949

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS
PUBLIC BUILDING COMMISSION
SERIES 2004 PRINCIPAL & INTEREST FUND

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES

YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Operating Transfer In:
Public Building Commission:
Medical arts plaza fund

EXPENDITURES:
Debt Service:

Principal

Interest

Trustee fees

Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009

$ 67.172

30,000
35,870

1,575

67.445
(  273)
273

$ -

See Notes to Financial Statements
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Statement 3

2010

70,995

35,000
34,745

1,250

—70.995

§ -




CITY OF OSAGE CITY, KANSAS Statement 3
PUBLIC BUILDING COMMISSION
SERIES 2004B ESCROW FUND
STATEMENTS OF CASH RECEIPTS AND EXPENDITURES
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009}

2009 2010
CASH RECEIPTS:
Interest $ 799 3 49
Operating Transfer In:
Public Building Commission:
Medical arts plaza fund 1250 _1.250
Total Cash Receipts  ~ 2,049 1,299
EXPENDITURES:
Debt Service;
Principal 65,000 70,000
Interest 16,803 14,625
Trustee fees 1,250 1,250
Operating Transfer Out:
Public Building Commission:
Series 2004C escrow fund _ —_—
Total Expenditures 83.053 85,875
RECEIPTS OVER (UNDER) EXPENDITURES ( 81,004) { 84,576)
UNENCUMBERED CASH, Beginning 485,303 404,299
UNENCUMBERED CASH, Ending $404,299 $319.723

See Notes te Financial Statements
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CITY OF OSAGE CITY, KANSAS
PUBLIC BUILDING COMMISSION
SERIES 2004C ESCROW FUND

STATEMENTS OF CASH RECEIPTS AND EXPENDITURES

YEAR ENDED DECEMBER 31, 2010 .
(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Interest
Operating Transfer In:
Public Building Commission:
Medical arts plaza fund
SNB additions

Total Cash Receipts

EXPENDITURES:
Debt Service:

Principal

Interest

Trustee fees

Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009

69,933

69,935

30,000
39,175

1,250

70,425
( 490)

490

8 -

See Notes to Financial Statements
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Statement 3

2010

73,925

73,925

35,000
37,675

1,250

73,925

$ -



CITY OF OSAGE CITY, KANSAS Statement 3
OSAGE CITY PUBLIC LIBRARY
GENERAL FUND
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010
(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

2609 © 2010
Varjance-
Over
Actuat Actual Budget {Under)
CASH RECEIPTS:
Taxes:
Current ad valorem tax $114,893 $108,764 5117272 (¥ 8,508)
Delinquent tax 1,976 2,408 - 2,408
Motor vehicle tax 16,983 11,022 17,308 ( 6,286)
Annual book sale 273 481 300 181
Material recovery 1,244 1,399 300 1,099
Copict/fax 2,631 3,898 2,500 1,398
Memorial/donation 10,527 3,263 2,000 1,263
State aid 1,760 1,586 1,500 86
NEKLS grant . 17,317 16,525 16,500 25
E-rate reimbursement 1,382 1,411 3,700 { 2,289)
Kan-Ed . - 1,000 ( 1,000)
{nterest 620 376 500 ( 124)
Other income 540 2,000 500 1,500
Operating Transfer:
Foundation fund 2,500 5,000 5,000 -
Residual equity 1,253 - - -
Total Cash Receipts 173,899 158,133 $168,380 (510,247
EXPENDITURES:
Salaries 87,148 90,579 93,719 { 3,140)
Social security 5,544 5,761 5,810 ( 49)
Medicare 1,296 1,347 1,359 ( 12)
Workman’s compensation 832 832 900 ( 68)
Unemployment 87 90 94 { 4)
Retirement 2,265 2,333 2,182 ( 49)
Health insurance 6,507 6,954 7,200 ( 246)
Other insurance 159 158 200 ( 42)
Telephone 2,399 3,842 5,000 ( 1,158)
Insurance 2,047 2,058 3,000 ( 942)
KanREN 26 - - -
Books 16,454 16,633 15,000 1,633
Magazines/newspapers 1,224 1,340 1,500 ( 160)
Audiofvideo 6,778 6,628 5,300 1,328
Postage 1,937 1,697 2,000 { 303)
Programming 1,528 1,753 1,700 53
Technology 3,381 6,006 4,500 1,506
Technology support - - 500 { 500)
Continuing education 643 839 1,500 ( 661)
Janitorial supplies 450 803 1,000 - ( 197)
General supplies 2,567 1,834 2,500 (  666)
Foundation 2,500 5,000 5,000 -
Stafffvolunteer 213 107 200 ( 93)
Advertising/public relations 108 114 150 ( 36)
Building maintenance 2,476 2,896 2,500 396
Miscellaneous 2,785 2,739 1,000 1,739
Operating Transfer:
Capital improvement fund 7,500 3,000 3,000 -
Total Expenditures 158,854 165,343 $167,014 1671
RECEIPTS OVER (UNDER) EXPENDITURES 15,045 ( 7.210)
UNENCUMBERED CASH, Beginning 27,324 _ 42,369
UNENCUMBERED CASH, Ending $ 42,369 S 35,159

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS

OSAGE CITY PUBLIC LIBRARY

CAPITAL IMPROVEMENT FUND

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

Statement 3

CASH RECEIPTS:
Interest
Operating Transfer:
General fund
Total Cash Receipts

EXPENDITURES:
Computer hardware

RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

2009 2010
Variance-
Over
Actual Actual Budpet (Under)
$ 163 $ 96 3 200 3¢ 109
7.500 3,000 3,000 -
7,663 3,096 $ 3,200 ¢ 104
2,177 - $ 3,500 ($_3,500)
5,486 3,096
24,826 30,312
$ 30312 $ 33,408

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS
OSAGE CITY PUBLIC LIBRARY
LIBRARY FOUNDATION FUND

STATEMENT OF CASH RECEIPTS AND EXPENDITURES

YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009)

CASH RECEIPTS:
Interest/dividends
Realized gain/loss

Total Cash Receipts
EXPENDITURES:
Professional fees
Miscellaneous
Operating Transfer Out:
General fund
Total Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES
UNENCUMBERED CASH, Beginning

UNENCUMBERED CASH, Ending

See Notes to Financial Statements
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2009
$ 4,688
(_21.569)

(_16,881)

951
40

2,500
3491

( 20,372)
169,904

$149.532

Statement 3

2010

$ 4,661
(3875

786

1,059
40

5.000

6099
( 5313)
149,532

$144,219




CITY OF OSAGE CITY, KANSAS
AGENCY FUNDS

STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2010

Stafement 4

Beginning Cash Cash Ending
Funds Cash Balance Receipts Disbursements Cash Balance
Utility deposits $ 73,301 $ 36,489 $ 34473 $ 75,317
Court bond 476 - - 476
Golf course 10,626 7,250 - 17‘,876
Clearing 8.031 1,774,379 1,771,468 10942
TOTAL $ 92434 $1.818.118 $1,805,941 $104.611

See Notes to Financial Statements
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CITY OF OSAGE CITY, KANSAS
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

Summary of Significant Accounting Policies:

1.

Financial Reporting Entity:

The City of Osage City, Kansas, which was organized in 1872, is a second class city governed by a
Mayor-Council form of government. The Council consists of eight elected officials. The City has
adopted the City-Manager plan of government and employs a manager for the administration of the City’s
business. These financial statements present the City of Osage City (the primary government) and its
component units as discussed below.

The component units are included in the City’s reporting entity because of the significance of their
operational or financial relationships with the City.

Discretely Presented Component Units. The component units section of these financial statements
includes the financial data of the discretely presented component units. These component units are
reported separately to emphasize that they are legally separate from the City.

Component units included in these financial statements are:

City of Qsage City Public Building Commission

The Public Building Commission consists of three voting members appointed by the City and one non-
voting member. The city manager is ex-officio the non-voting member of the commission,

Osage City Public Library

The City of Osage City Library Board operates the City’s public Library. Acquisition or disposition of
real property by the board must be approved by the City. Bond issuances must also be approved by the

City. ‘

Basis of Presentation:

In governmental accounting, a fund is defined as an independent fiscal and accounting entity with a self-
balancing set of accounts recording cash and other financial resources, together with all related liabilities
and residual equities or balances, and changes therein, which are segregated for the purpose of carrying
on specific activities or attaining certain objectives in accordance with special regulations, restrictions,
or limitations.

The City has the following fund types.

GOVERNMENTAL FUND TYPES:

General Fund — The General Fund is the general operating fund of the City. All financial resources,
except those required to be accounted for in another fund, are accounted for in the General Fund.

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legaily restricted to expenditures for specified purposes.
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CITY OF OSAGE CITY, KANSAS
NOTES TQ FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general long-term debt including principal, interest and related costs.

Capital Projects Funds — Capital Projects Funds account for financial resources to be used for the
acquisition or construction of major capital facilities which are not financed by Proprietary Funds.

PROPRIETARY FUND TYPES:
Enterprise Funds -- Enterprise Funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises--where the intent of the governing body is that the

costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered through user charges.

FIDUCIARY FUND TYPES:

Agency Funds -- Agency Funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

Basis of Accounting:

Statutory Basis of Accounting. The statutory basis of accounting, as used in the preparation of these
statutory basis financial statements, is designed to demonstrate compliance with the cash basis and budget
laws of the State of Kansas, Cashreceipts are recognized when the cash balance of a fund is increased.
Expenditures include disbursements, accounts payable, and encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and services, and are usually
evidenced by a purchase order or written contract, For an interfund transaction, a cash receipt is recorded
in the fund receiving cash from another fund, and an expenditure would be charged in the fund from
which the transfer is made.

The City has approved a resolution that is in compliance with K.S.A. 75-1120a(c), waiving the
requirement for application of generally accepted accounting principles and allowing the City to use the
statutory basis of accounting,

Departure firom Accounting Principles Generally Accepted in the United States of America. The basis
of accounting described above results in a financial statement presentation which shows cash receipts,
cash disbursements, cash and unencumbered cash balances, and expenditures compared to budget.
Balance sheets that would have shown noncash assets such as receivables, inventories, and prepaid
expense, liabilities such as deferred revenue and matured principal and interest payable, and reservations
of the fund balance are not presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year end do not constitute expenditures or liabilities. Consequently, the expenditures as
reported do not present the cost of goods and services received during the fiscal year in accordance with
generally accepted accounting principles. Capital assets that account for the land, buildings, and
equipment owned by the City are not presented in the financial statements. Also, long-term debt such
as general obligation bonds, revenue bonds, capital leases, temporary notes, and compensated absences
are not presented in the financial statements.

36




CITY OF OSAGE CITY, KANSAS
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2010

Budgetary Information:

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special
revenue funds (unless specifically exempted by statute), debt service funds, and enterprise funds. The
statutes provide for the following sequence and timetable in the adoption of the legal annual operating
budget:

a. Preparation of the budget for the succeeding calendar year on or before August Ist. )

b. Publication in local newspaper of the proposed budget and notice of public hearing on the budget
on or before August Sth,

c. Public hearing on or before August 15th, but at least ten days after publication of notice of
hearing. -

d. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously
unbudgeted increases in revenue other than ad valorem property taxes. To do this, a notice of public
hearing to amend the budget must be published in the local newspaper. At least ten days after
publication, the hearing may be held and the governing body may amend the budget at that time. The
governing body amended the originally adopted budget.

The statutes permit transferring budgeted amounts between line items within an individual fund.
However, such statutes prohibit expenditures in excess of the total amount of the adopted budget of
expenditures of individual funds. Budget comparison statements are presented for each fund showing
actual receipts and expenditures compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the cash basis of accounting, modified further by
the encumbrance method of accounting. Revenues are recognized when cash is received. Expenditures
include disbursements and encumbrances. Encumbrances are commitments by the municipality for future
payments and are supported by a document evidencing the commitment, such as a purchase order or
contract. All unencumbered appropriations (legal budget expenditure authority) lapses at year-end,

A legal operating budget is not required for capital projects funds and trust funds, and the following
special revenue funds:

Capital Improvement Fund
Pool Capital Improvement
Equipment Reserve Fund

Special Enforcement Fund

Spending in funds, which are not subject to the legal annual operating budget requirements, are controlled
by federal regulations, other statutes, or by the use of internal spending limits established by the
governing body.

Reimbursements:

The City of Osage City, Kansas records reimbursable expenditures (or expenses) in the fund that makes
the disbursement and records reimbursements as revenue to the fund. For purposes of budgetary
comparisons, the expenditures (or expenses) are properly offset by the reimbursements.
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CITY OF OSAGE CITY, KANSAS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

Compensated Absences:

The City’s policies regarding vacation time permit employees to accumulate varying amounts as
determined by the governing body. Employees are entitled to all accrued annual leave time upon
termination

Sick leave is accrued at 4 hours per pay period of employed service and can accumulate no more than
ninety days for employees of fewer than ten years, 120 days for employees of ten years or more but fewer
than 20 years, and 160 days for employees of more than 20 years. Upon termination with a minimum of
10 years of continuous employment and 120 days of credited sick leave, the employee is paid for 96 hours
at his/her normal wage rate. With 20 years of continuous employment and 120 days of credited sick
leave, the employee is paid for 240 hours at histher normal wage rate, With 30 years of continuous
employment and 120 days of credited sick leave, the employee is paid for 480 hours at his/her normal
wage rate.

Unpaid vacation and sick leave amounts are estimated to be $92,078 at December 31, 2010,

Estimates:

The preparation of financial statements requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

Comparative Data/Reclassifications:

Comparative total data for the prior year have been presented in selected sections of the accompanying
financial statements in order to provide an understanding of the changes in the government’s financial
position and operations. Also, certain amounts presented in the prior year data have been reclassified in
order to be consistent with the current year’s presentation,

Stewardship, Compliance and Accountability;

L

K.S.A. 79-2935 - Budget Law:

Expenditures exceeded appropriations in the following funds:

Airport Fund $31,514
Water Utility Fund 315,477
Sewer Disposal Fund $ 1,774

Interfund Transfers:

Operating transfers for the City of Osage City were as follows:

38




From

Electric Utility Fund
Electric Utility Fund
Electric Utility Fund
Electric Utility Fund
Electric Utility Fund
Electric Utility Fund
General Fund
General Fund
General Fund
General Fund
Community Events
Natural Gas Fund
Natural Gas Fund
Natural Gas Fund
Natural Gas Fund
Sanitation Fund
Sanitation Fund
Sanitation Fund
Sanitation Fund
Sewer Disposal Fund
Sewer Disposal Fund
Sewer Disposal Fund
Sewer Disposal Fund
Special Highway Fund
Water Utility Fund
Water Utility Fund
Water Utility Fund
Water Utility Fund
Water Utility Fund
Special Park Fund

From

Medical Arts Plaza Fund
Medical Arts Plaza Fund
Medical Arts Plaza Fund
Series 2004 Principal &

From

General Fund

CITY OF OSAGE CITY, KANSAS

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2010

Statufory
To __Authority = _Amount
Bond & Interest Fund KSA 12-825d $ 277,000
Capital Improvement Fund KSA 12-1,118 $ 110,000
Equipment Reserve Fund KSA 12-1,117 3 40,000
General Fund Administrative $ 300,000
General Fund KSA 12-825d $ 120,570
Medical Arts Plaza Fund Ordinance $ 27748
Bond & Intetrest Fund Operating $ 112,345
Capital Improvement Fund KSA 12-1,118 $ 50,000
Pool Capital Improvement Fund Ordinance $ 94,331
Medical Arts Plaza Fund Operating $ 65104
General Fund Residual Equity $ 30
Capital Improvement Fund KSA 12-1,118 $ 67,000
Bquipment Reserve Fund KSA 12-1,117 $ 30,000
Gernteral Fund Administrative $ 170,000
General Fund KSA 12-825d $ 87,570
Capital Improvement Fund KSA 12-1,118 $ 10,500
Equipment Reserve Fund KSA 12-1,117 3 9970
General Fund KSA 12-825d $ 10,500
General Fund Administrative $ 22,500
Capital Improvement Fund KSA 12-1,118 $ 7,000
Equipment Reserve Fund KSA 12-1,117 $ 30,000
General Fund Administrative $ 7,000
General Fund KSA 12-825d $ 17,000
Bond & Interest Fund KSA 12-195 $ 81,925
Capital Improvement Fund KSA 12-1,118 $ 33,000
Equipment Reserve Fund KSA 12-1,117 $ 30,000
General Fund Administrative $ 85,000
General Fund KSA 12-825d $ 53,570
Medical Arts Plaza Fund Operating $ 146,070
General Fund Residual Equity $ 21,416
Operating transfers for the City of Osage City Public Building Commission were as follows:
Statutory
To Authority Amount
Series 2004 Principal & Interest Fund  Operating 3 70,995
Series 2004B Escrow Fund Operating $ 1,250
Series 2004C Escrow Fund Operating $ 73,925
Operating transfers for the Osage City Public Library were as follows:
Statutory
To Authority Amount
Capital Improvement Fund KSA - 1,117 $ 3,000
General Fund Operating $ 5,000

Library Foundation Fund
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CITY OF OSAGE CITY, KANSAS
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2010

3. Long-Term Debt:

Changes in long-term liabilities for the City for the year ended December 31, 2010, were as follows:

Interest
Issuc Rates
General Obligation Bonds:
Series 2001 A 2.00% to 4.75%
Series 2003 3.00% to 4.15%
Series 2004-A 3,15% 10 4.80%
Series 2008 2.65% to 3.45%
Series 2009 1.40% to 4,00%
Series 2010 1.00% to 1.80%

Certificales of Participation:
Steries 2004 - Grandsiand Praject  4.15% 16 4.70%

Revenue Bonds:
Public Building Commission,

Series 2004 A 3.375% to 5.00%

Series 2004 B 3.35% 0 4.10%

Serfes 2004 C 5.00% o0 7.00%

Series 2007 A 3.00% t0 4.65%
KDHE Loan:

KPWSLF Profect No. 2127 4.13%
KDCH Loans:

Project 0S-KPOE-016 Variable

CDBG 06-BF-R01 4.00%
Capital Leases:

Wheel Loader 5.25%

Trash Carts 3.55%

Trash Truck 3.55%

TOTAL BONDED INDEBTEDNESS
Compensated Absences N/A

TOTAL LONG TERM DEBT

Date of
Issue

12/01/01
07/01/03
07/15/04
03/15/08
1217709
12/01/10

06/01/04

12/15/04
12/15/04
12/15/04
03/01/07

07/01/04

03/15/08
07/01/06

04/22/08
08/14/09
07/08/09

N/A

Antount

of Issue

$1,034,000
$1,600,000
$2,625,000
§ 825,000
S 760,000
$ 315,000

$ 350,000

$ 850,000
$ 440,000
$ 950,000
$2,170,000

$2,711,274

$ 291,240
8 735,000

$ 70,007
$ 44,030
§ 127,694

N/A
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Date of
Final
Maturity

12/01721
12/01/23
12/01720
09/01/19
12/01/2t
12/01/15

09/01/14

09/01/25
09/01114
09/01/25
09/01/32

02/01724

04/§5/16
12/01/12

04/22/11
08/14/12
01513

N/A

Balance Balance
Beginning Reductions/  Net End of Interest
Of Year Additions Payments _Change Year Paid
$ 730,000 § - § 730,000 N . 3 12,660
1,265,000 - 65,000 1,200,000 471,343
2,420,000 - 170,000 2,250,000 106,900
700,000 - 75,000 625,000 22,112
760,000 - 35,000 725,000 22,199
- 315,000 - 315,000 -
350,000 - 65,000 285,000 15,655
785,000 - 35,000 720,000 34,745
375,000 - 70,000 305,000 14,625
580,000 - 35,000 545,000 37,675
2,105,000 - 55,000 2,050,000 91,069
2,133,192 - 110,031 2,023,161 86,976
179,024 - 32,734 146,290 362
735,000 - - 735,000 8,400
47,855 - 23,315 24,540 3,078
44,030 - 14,168 29,362 1,563
100410 - 23,806 76,604 3,565
13,279,511 315,000 1,539,054 12,055,457 499,017
83,543 - - 8,535 92,078 -
$13,363,054 3315,000 $1,539.054 § 8535 512,147,535 $499,017



CITY OF OSAGE CITY, KANSAS

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2010

Current maturities of long-term debt and interest for the next five years and in five year increments through
maturity are as follows; .

PRINCIPAL:
General Obligation Bonds:
Series 2003
Secries 2004-A
Series 2008
Series 2009
Series 2010
Certificates of Participation:
Series 2004 ~ Grandstand
Revenue Bonds:
Series 2004 A
Series 2004 B
Series 2004 C
Series 2007 A
KDHE Loan:
KPWSLF Project No. 2127
KDCH Loans:
Project 05-KPF-016
CDBG 06-BF-R0{
Capilal Leases:
Whecl Loader
Trash Carts
Trash Truck

TOTAL PRINCIPAL

INTEREST:
General Obligation Bonds:
Series 2003
Series 2004-A
Series 2008
Series 2009
Series 2010
Certificates of Participation:
Series 2004 - Grandstand
Revenue Bonds:
Series 2004 A
Series 2004 B
Series 2004 C
Series 2007 A
KDHE Loan:
KPWSLF Project No, 2127
KDCH Loans:
Project 05-KPF-016
CDBG 06-BF-R0}
Capital Leases:
Wheel Loader
Trash Carts
Trash Truck

TOTAL INTEREST

TOTAL PRINCIPAL AND INTEREST

2016- 2021- 2026- 2031-

201} 2012 2013 2014 2015 2020 2025 2030 2035 Tota)
$ 70000 S 70,000 $ 75000 $ 50,000 $ 85000 S 475,000 3 345000 $ - s - 1,200,000
185,000 190,000 200,000 210,000 225,000 1,240,000 - - - 2,250,000
70,000 90,000 70,000 75,000 70,000 250,000 - - - 625,000
60,000 55,000 55,000 60,000 65,000 350,000 80,000 - - v 725,000
60,000 60,000 65,000 65,000 65,000 - - - - 315,000
65,000 70,000 75,000 75,000 - . - - - 285,000
35,000 35,000 40,000 40,000 40,000 235,000 295,000 - - 720,000
70,008 75,000 80,000 80,000 - - - - - 305,000
35,000 40,000 40,000 45,000 45,000 280,000 60,000 - - 545,000
60,000 60,000 65,000 65,000 70,000 385,000 470,000 600,000 275,000 2,050,000
114,622 119,405 124,387 129,578 134,984 764,259 635,926 - - 2,023,161
32,816 28,305 29,593 30,940 24,636 - - - - 146,290
135,498 141,019 146,764 152,743 158,976 - - - - 735,000
24,540 - - - - - - - - 24,540
14,671 15,191 - - - - - - - 29,862
24,651 25,521 26432 - - - - - - 76,604
1,056,798 _1074.441 1,092,176 _1,108,261 983,596 _3,979,25¢ _1,885.926 600,000 275000 _12,055457
45,393 43,293 41,088 38,613 35,893 130,759 20,951 - - - 355,990
100,150 92,790 85,190 76,990 67,960 178,394 - - - 601,514
20,125 18,165 15,555 13,385 10910 21,848 - - - 99,988
22,608 21,618 20,573 19,308 17,688 55,783 3,200 - - 160,778
2,172 4,110 3,510 2,340 1,170 - - - - 13,302
12,958 10,163 7,013 3,525 - - - - - 33,659
33433 32,120 30,720 30,720 27,480 108,355 45,500 - - 308,328
12,108 9,480 6,480 3,280 - - - - - 31,345
35,575 33,475 31,075 28,675 25,975 65,789 4,200 - - 224,764
89,006 86,696 84,386 81,786 79,183 351,991 263,946 148,340 19,298 1,204,632
82,385 77,602 72,620 67,430 62,023 220,779 53,601 - - 636,440
280 4,791 3,503 2,157 749 - - - - 11,480
26,934 21,413 15,668 9,689 3,466 - - - - 77,170
1,289 - - - - - - - . 1,289
1,060 541 - - - - - - - 1,601
2,719 1,849 938 - - . - - - 5,506
488,232 458,106 418319 377,898 332,497 1,133,698 391,398 148,340 19,298 3,767,786

$1,545,030 31,532,547 $1,510495 $1,486,159 81,316,093 35,112,957

4, Series 2001-A Bonds;

$2,2717,324 S 748,340

St g

$204.298  $15,823,243

General Obligation Bonds Series 2001-A were called and paid with the proceeds of the General Obligation
Bonds Series 2010,
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CITY QF OSAGE CITY, KANSAS
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2010

5. CDBG Loan Payable:

The City was the recipient of an economic development grant from the State of Kansas Department of
Commerce and Housing. The purpose of the grant was for the City of Osage City to make a loan of
$735,000 to a local business. The loan agreement provides for the loan {o be repaid over a period of 78
months with a moratorium on principal for the first 18 months. In November 2008 KanBuild and the
Department of Commerce agreed that the business would pay $500 in interest per month due to the slow
business economy.

The grant agreement requires the principal and interest payments received on this loan by the City to be
returned to the State of Kansas.

6. Special Assessments Bonds:

Special assessment bonds are general obligation bonds issued in 1995 for the Huffinan addition and are
to be retired in the year 2015, The special assessment bonds, together with two other bond issues were
refinanced into a single general obligation bond issue in 2008. The related special assessments will
continue to be assessed and collected through 2015. The special assessments related to the lots were fully
collected in 2010,

7. Conduit Debt Obligations:

The City has issued Industrial Revenue Bonds to provide financial assistance to private-sector entities for
the acquisition,. construction, improvement and equipping certain facilities deemed to be in the public
interest. The bonds are secured by the properties financed and are payable solely from payments received
on the underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities
transfers to the private-sector entities, The City is not obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as a liability in the accompanying financial statements.

Original Outstanding
Issue Amount
Amount 12/31/2010
Orbis Corporation :
(Norseman Plastics, Inc.) $3,200,000 $3,200,000

Norseman Plastics, Inc. was acquired by Orbis Corporation,

8. Compliance with Bond Reguirements;

The City issued General Obligation Electric System Refunding Bonds series 2004-A and Taxable General
Obligation Electric Utility System Refunding Bonds series 2004-B. As a result, the City is required to
maintain a debt service coverage ratio of 1.25. The following represents the calculation of the debt service
coverage ratio:
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YEAR ENDED DECEMBER 31. 2010

Electric Utility
System Refunding
and Improvement

Revenue Bonds

Receipts over (under) disbursements $442,746
Adjustments:
Transfers in -
Transfers out debt service 277.000
Available for debt sgrvice $719.746
Debt service $310,097
Debt service coverage ratio 232

9. Capital Projects:

Capital project authorizations with approved change orders compared with expenditures from inception
are as follows;

Expenditures Project
To Date Authorization
City Dam Project $ 248,863 $2,170,000
Trail Project $ 280,879 $1,321,218

C. Detail Notes On All Funds:

1. Deposits and Investments:

As of December 31, 2010, the City and its component units had the following investments:

Investment Maturity (in years)

Investment Type Fair Value Less Than 1 1-2 Rating
City of Osage City:
Money Market Funds::
Federated Treasury
Obligation Fund #398 3 1 $ i - N/A
City of Osage City Public
Building Commission:
Money Market Funds:
Federated Treasury
Obligation Fund #395 319,723 319,723 - N/A
$ 319724 $ 319,724 s -
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K.S.A. 9-1401 establishes the depositories which may be used by the City. The statute requires banks
eligible to hold the City’s funds have a main or branch bank in the county in which the City is located and
the banks provide an acceptable rate of return on funds. In addition, K.S.A. 9-1402 requires the banks to
pledge securities for deposits in excess of FDIC coverage. The City has no other policies that would
further limit interest rate risk,

K.S.A. 12-1675 limits the City’s investment of idle funds to time deposits, open accounts, and certificates
of deposit with allowable financial institutions; U.S. government securities; temporary notes; no-fund
warrants; repurchase agreements; and the Kansas Municipal Investment Pool. The City hasno investment
policy that would further limit its investment choices. The rating of the City’s investments is noted above.

Concentration of credit risk. State statutes place no limit on the amount the City may invest in any one
issuer as long as the investments are adequately secured under X.S.A, 9-1402 and 9-1405,

Percentage of

Investment Investment
Federated Treasury Obligation Fund #398 0%
Federated Treasury Obligation Fund #395 100%

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the
City’s deposits may not be returned to it. State statutes require the City’s deposits in financial institutions
to be entirely covered by federal depository insurance or by collateral held under a joint custody receipt
issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal
Home Loan Bank of Topeka, except during designated “peak periods” when required coverage is 50%.
All deposits were legally secured at December 31, 2010,

AtDecember 31, 2010, the City’s carrying amount for deposits was $7,199,386 and the bank balance was
$7,382,101. Of the bank balance $500,000 was covered by Federal Deposit Insurance, $6,699,386 was
collateralized with securities held by the City’s agent in the City’s name.

Custodial credit risk — invesiments. For an investment, this is the risk that, in the event of the failure of
the issuer or counterparty, the City will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. State statutes require investments to be adequately
secured.

Concentrations of Credit Risk:

The City is engaged in the sale of water, electricity, sanitation, natural gas, and trash to customers located
in Osage County in Kansas, The City grants credit to those customers and requires collateral, The top five
customers for electric, water, and gas account for 48%, 63%, and 13%, respectively, of the sales. The City
has two wholesale customers, which accounts for 59% of the water sales.

44



CITY OF OSAGE CITY, KANSAS
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

D. Other Notes:

1.

Defined Benefit Pension Plan:

Plan Description: The City of Osage City, Kansas participates in the Kansas Public Employees Retirement
Systems (KPERS), a cost-sharing multiple-employer defined benefit pension plan as provided by K.S.A.
74-4901 et seq. KPERS provides retirement benefits, life insurance, disability income benefits, and death
benefits, Kansas law establishes and amends benefit provisions. KPERS issues a publicly available
financial report that includes financial statements and required supplementary information. That report
may be obtained by writing to KPERS (611 8. Kansas, Suite 100; Topeka, KS 66603) or by calling 1-888-
275-5737.

Funding Policy: K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% or 6%
of covered salary, The employer collects and remits member-employee contributions according to the
provisions of Section 414(h) of the Internal Revenue Code. State law provides that the employer
confribution rate be determined annually based on the results of an annual actuarial valuation. KPERS
is funded on an actuarial reserve basis. State law sets a limitation on annual increases in the emloyer
contribution rates. The employer rate established by statute was 6.14% at December 31, 2010. The City
of Osage City employer contributions to KPERS for the years ending December 31,2010, 2009, and 2008
were $80,167, $70,155, and $67,498, respectively, equal to the statutory required contributions for each
year,

The City participates in the Kansas Public Employees Deferred Compensation Plan. Employees become
eligible for participation in the plan upon hire. The City does not contribute to the plan and employees
may contribute up to a maximum amount calculated under section 457 of the Internal Revenue Service
Code. For the year ended December 31, 2010, actual contributions by plan participants totaled $1,708.
Nine city employees participate in the plan. Participants vest at service inception and are entitled to 100
percent of vested contributions,

The City participates in a defined contribution plan administered by the International City Manager’s
Association Retirement Corporation (ICMA Retirement). Employees become eligible for participation
in the plan upon hire. The City does not contribute to the plan and employees may contribute up to a
maximum amount calculated under Section 457 of the Internal Revenue Service Code, For the year ended
December 31, 2010, actual contribution by plan participants totaled $4,633. ICMA Retirement includes
one participant. Participants vest at service inception and are entitled to 100 percent of vested
confributions.

Risk Management;

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The City has been unable to obtain
workers’ compensation insurance at a cost it considered to be economically justifiable, For this reason,
the City joined together with other cities in the state to participate in Kansas Municipal Insurance Trust,
a public entity risk pool currently operating as a common risk management and insurance program for 139
participating members.
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The City pays an annual premium to Kansas Municipal Insurance Trust for its workers’ compensation
insurance coverage. The agreement to participate provides that the Kansas Municipal Insurance Trust will
be setf-sustaining through member premiums and will reinsure through commercial companies for claims
in excess of $500,000 for each insured event, Additional premiums may be due if total claims for the pool
are different than what has been anticipated by Kansas Municipal Insurance Trust management.

The City continues to carry commetrcial insurance for all other risks of loss, including risks of loss related
to torts; theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three
fiscal years.

Economic Incentive Program:

The City established an economic incentive program to recruit new business and to expand current
businesses. The incentive would be for the electric utility usage; a percentage would be applied to electric
bills and paid at the end of the ten-month period after confirmation of commitments made by the business
for either jobs/or investment, The purpose of the incentive is based on a 10% rebate for each $100,000
of direct investment in the facility and/or 1% for each new full-time job created at the facility and
maintained for each twelve-month period. The total incentive cannot exceed 50% of the electric bill
charges for 1998, The City paid $2,821 in 2010 in economic incentives,

Efficiency Kansas Loan Program;

In July 2010 the City became a Xansas munieipal utility partner with the State of Kansas in offering the
Efficiency Kansas Loan Program to its electric and gas customers. The program helps Kansas residents
finance cost-effective energy efficiency improvements to their homes or small businesses through no
interest loans. Homeowners or landlords can borrow up to $20,000 for approved projects in residential
properties. Small business owners can borrow up to $30,000. Osage City utility customers access the
financing from the State of Kansas through the City and repay the loan in conjunction with their monthly
utility bill over a maximum term of 180 months,

Commitments:
a) Water Sales Contract:

In 1972, the City entered into a 40-year agreement with Rural Water District No. 7 of Osage County,
Kansas (District) to sell water in quantities as may be required by the District. The City sold
73,709,000 gallons to the District, which accounting for 39% of the total gallons sold.

In 1992, the City entered into a 40-year agreement with the City of Burlingame, Kansas to sell water
up to 250,000 gallons of water per day. In exchange for the sale of water, the City of Burlingame will
pay to the City a base rate for a period of 24 months the sum of $1,031.73 each month. The rate at
December 31, 2010 was $2.92. Both the base rate and use charge are subject to review and possible
adjustment every two years, with the nextreview occurring in August 2012, The City sold 36,359,000
gallons to the City of Burlingame, which accounted for 20% of the total gallons sold.
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b) Water Purchase Contract:

In 1993, the City entered into a 40-year water purchase contract with the State of Kansas (State) for
the purchase of up to 100 million gallons annually from the Melvern Reservoir.

¢) Electric Power Purchase Contract:

In August 2009, the City entered into an agreement with Westar Energy to purchase a portion of the
eclectic power supply needed for the City, This contract is for a period of two years, and supplies a
block of power equal to 3,350 kilowatts, which is above the 2,250 kilowatts base load energy
(increasing to 2,750 in June 2010) that the City takes from GRDA (Grand River Dam Authority)
through an agreement with the KMEA (Kansas Municipal Energy Agency). The energy above these
two blocks of power can come from either the SPP (Southwest Power Pool) imbalance market or can
be generated with the City’s own teneration fleet. In 2010 the City purchased 18,455,105 kilowatts
from Westar Energy, 19,324,647 kilowatts fromKMEA, 1,269,743 kilowatts of SPP imbalance power
and generated 61,382 kilowatts with the City’s own resources for a total of 39,110,877 kilowatts of
electricity.

7. Management’s Date of Review:

Management has performed an analysis of the activities and transactions subsequent to December 31,
2010, to determine the need for any adjustments to and/or disclosures within the audited financial
statements. Management has performed their analysis through April 25, 2011, which is the date at which
the financial statements were available to be issued.
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Jack B. ELDRIDGE

CERTIFIED PUBLIC ACCOUNTANT Taxpayer Information Number 48-1147861
Telephone (785) 273-3002 3615 SW 29" Street
Fax (785)273-1239 Topeka, Kansas 66614-2013

INDEPENDENT AUDITOR’S REPORT ON ADDITIONAL INFORMATION

April 25, 2011

Mayor and Council
City of Osage City
Osage City, Kansas

Our report on our audit of the financial statements of the City of Osage City, Kansas for 2010 appears
onpage 1. That audit was conducted for the purpose of forming an opinion on the financial statements
taken as a whole. The Schedule of Cash Receipts - Actual and Budget and Schedule of Expenditures -
Actual and Budget on pages 50, 51 and 52 are presented for purposes of additional analysis and are not
a required part of the financial statements of the City of Osage City, Kansas. The Schedule of Cash
Receipts - Actual and Budget and Schedule of Expenditures - Actual and Budget on pages 50, 51 and
52 have been subjected to the auditing procedures applied in the audit of the financial statements and,
in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a
whole. The schedules on pages 53, 54 and 55, which are of a non-accounting nature, are not a required
part of the financial statements of the City of Osage City, Kansas and have not been subjected to the
auditing procedures applied to the financial statements and, accordingly, we express no opinion on
them.

Jach B. Eldbridge, QA

Certified Public Accountant
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{WITH COMPARATIVE ACTUAL TOTALS FOR THE YEAR ENDED DECEMBER 31, 2009

TAXES:

Current ad valorem tax

Delinquent tax

Motor vehicle fax

Local Sales Tax:
County
Property tax reduction
Pool capital outlay

INTERGOVERNMENTAL:
State connecting links
Local aleaholic liquor tax

LICENSES AND PERMITS:
Licenses
Building permits
Franchise fees

CHARGES FOR SERVICES:
Buriai fees
Cemetery lots
Swimming
Concessions
User fees - special events
User fees - BBQ bucks
Uscr fees - sponsors
User fees - vendors
Youth program user fees
Worlds of Fun pass through
NSF fees
Animal contro] fees

FINES AND FORFEITURES:
Fines
Diversion fees
Lab fees

USE OF MONEY AND PROPERTY:

Lease/rent
Building deposit
Interest eamed

MISCELLANEOQUS:
Reimbursemeitts
Miscellaneous
Sale of equipment
Donation

OPERATING TRANSFERS IN:
Administrative fees
Electric fund
Water fund
Natural gas fund
Sewage disposal fund
Sanitation fund
Miscellaneous funds

TOTAL CASH RECEIPTS

CITY OF OSAGE CITY, KANSAS
GENERAL FUND

SCHEDULE OF CASH RECEIPTS - ACTUAL AND BUDGET

YEAR ENDED DECEMBER 31, 2010

2009 2010
Variance-
s Over
Actual _Acat _ Budget —(Under) |
S 372,764 $§ 574,410 $ 594,484 (% 20,074)
7,324 10,694 - 10,694
51,416 67,510 77,933 { 10423)
134,761 145,750 130,000 15,750
135,211 137,822 136,000 1,822
202,252 206,734 204,000 2734
903,728 1,142,920 1,142,417 503
7,849 7,854 7,850 4
4,328 5,349 4,130 1,219
12,177 13,203 11,980 1223
4,083 4,450 4,000 450
5,933 2,492 4,000 ( 1,508)
29,985 27,737 30,000 {__2,263)
40,00t 34,679 38,000 (3320
10,900 4,350 7,500 ( 3,150)
3,750 4,650 2,000 2,650
25,629 28,332 27,000 1,332
9,329 17,414 16,000 1,414
382 110 - 110
2,817 6,276 1,480 4,796
7,250 5,715 7,030 ¢ 1,315
9,595 12,295 7,890 4,405
- 33,581 35,000 ( 1,419
- - 700 ( 700)
- 120 - 120
1,521 2,677 500 2,177
na73 115,520 105,100 10,420
24,789 17,806 20,000 ( 2,199
675 850 - 850
400 - 800 ( 800)
25,864 18,656 20,800 (__2,1449)
4,079 4,689 7,000 ( 2311)
3,160 2,175 3,600 ( 1,425)
10,435 12,527 13,000 (473
17,674 19,391 23,600 (__4,209)
19,965 31,107 - 31,107
32,191 1,177 26,500 ( 25323)
- 15,954 - 15,954
200 2,08t 1,000 1,081
52,356 50,319 27,500 22,819
644,280 594,500 594,500 -
134,090 120,570 120,570 -
33,830 53,570 53,570 -
67,030 817,570 87,570 -
6,930 7,000 7,000 -
10,140 10,500 10,500 -
26,989 21,446 21,446 -
923,289 895.156 895,156 -
$2046262  $2.280844  $2,264.553 $.25201
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SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED DECEMBER 31, 2009

GENERAL GOVERNMENT:
Personal services
Contractual services
Commodities
Capital outlay
Debt service
Non-expense
Operating Transfers Out:
General Revenue:
Bond and interest fund
Capital improvement fund
Equipment reserve fund
Public building commission
Sales Tax:
Pool capital improvement fund
Contingency

POLICE DEPARTMENT:
Personal services
Contractual services
Commodities
Capital outlay
Non-expense

STREET DEPARTMENT:
Personal services
Contractual services
Commodities
Capital outlay

UTILITY ADMINISTRATION:
Personal services
Contractual services
Commodities
Capital outlay

TREE BOARD DEPARTMENT:
Contractual services
Commodities

CITY OF OSAGE CITY, KANSAS
GENERAL FUND

YEAR ENDED DECEMBER 31, 2010

COMMUNITY IMPRGVEMENT DEPARTMENT:

Personal services
Contractual services

Commodities
Capital outlay
Non-expense

See Independent Auditor’s Report on Additional Infonmation

2009 2010

! Variance-

Over
__Actual __Actual Budget {Under)
$ 290,789 $ 304,127 281,500 $ 22,627
192,938 150,837 169,530 ( 18,693)
12,562 18,476 17,880 596
12,622 10,751 11,000 { 249)
- 37,819 40,000 ( 2,181)
084 596 1,000 ( 404)
114,618 112,343 112,345 ( 2)

50,000 50,000 50,000 -

36,000 - - -
- 84,172 - 84,172
87,523 94,391 91,655 2,736
18,428 - 111,710 (111710
816.164 863,512 886,620 (_23.108)
317,981 317,949 343,900 { 25,951)
39.414 39,804 37.850 1,954
18,977 21,002 21,200 198
455 - 600 § 600
3,882 2,270 3,400 1,130)
380,709 381,025 406,950 ( 25.925)
189,108 193,205 206,600 ( 13,395)
27,133 37,238 43,810 { 6,572)
40,538 49,078 56,050 ( 6972)
135 2.255 1,300 955
256914 281,776 307,760 25,984
68,673 70,173 70,900 ( 727}
4,466 268 8,200 7,932)
3,684 704 3,200 2,496;
- - 360 300
76,823 71,145 82,600 (_11.455)
- 60 2,000 ( 1,940)
2936 2,547 2,000 547
2936, 2,607 4,000 (_1,393)
49,805 47,928 49,700 ( 1,772)
14,315 15,719 7,010 8,709
1,502 2,659 2,300 359
6,469 - 15550  (1,550)
65 -_80 - 80
72,156 66,386 60,560 5,826
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CITY OF OSAGE CITY, KANSAS
GENERAL FUND
SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET
YEAR ENDED DECEMBER 31, 2010

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED DECEMBER 31, 2009

2009 2010
‘ Variance-
: Over
_Actual Actuat Budget {Under)
PROPERTY DEPARTMENT:
Personal services $ 69,611 $ 69,881 $ 72,200 (5 2,319)
Coniractual services 5,141 5,959 8,550 ( 2,591)
Commodities 3,422 4,247 8,035 ( 3,788)
Capital outlay - 552 1,000 (__ 448)
78,174 80,639 89,785 (_ 9.146)
RECREATION DEPARTMENT: ’
Personal services - 66,150 74,700  ( 8,550)
Contractual services 155 15,999 33,970 ( 17,971)
Commodities - 29,653 28,300 1,353
Capital outlay - - 1,000  ( 1,000)
Non-expense - - 639 1,000 (___361)
155 112,441 138970 (_26.529)
ECONOMIC DEVELOPMENT:
Contractual services 24,680 25,964 29,000 ( 3,036)
Commodities 7,894 12,200 12,000 200
Non-expense 200 60 200 ( 140)
32,774 38,224 41,200 (_ 2,976)
PARKS DEPARTMENT:
Personal services 77,403 40,420 73,400 ( 32,980)
Contractual services 50,769 58,854 56,200 2,654
Commodities 23,176 31,873 24,100 7,773
Capital outlay 4,049 2,299 5,700 s 3,40];
Non-expense 3,890 2,430 3,500 1,070
159,287 135,876 162,900 27.024
POOL DEPARTMENT: R ( )
Personal services 57,448 61,904 58,300 3,604
Contractual services 22,287 25,108 29,800 ( 4,692%
Commodities 17.828 20,112 24,100 (__3.988
97.563 107,124 ___ 112200 (5,076
TOTAL EXPENDITURES $1,973,655 $2,140,755  $2,293,545 (8152,790)

See Independent Auditor’s Report on Additional Information

52



CITY OF OSAGE CITY, KANSAS

INSURANCE IN FORCE

YEAR ENDED DECEMBER 31, 2019

Expiration Annual Amount of
Policy Type Date Company Premium Coverage Description
General 4/1/2011 Employers $ 6,807 1,000,000 Aggregate limit
Liability Mutual 1,000,000 Property damage limit
Casualty 500,000 Personal injury limit
Company 500,000 Advertising injury limit
(EMCC) 100,000 Fire damage legal liability
5,000 Medical expense
Commercial 4/1/2011 EMCC $ 49,463 12,385,700 Buildings
Property 3,590,800 Personal property
Linebacker 4/1/2011 -  EMCC $ 1,818 500,000 Each loss
Coverage 1,000,000 Aggregate
Workers’ 1/1/2011 Kansas $ 51,153 500,000 Bodily injury by accident
Compensation Municipal 500,000 Bodily injury by each
: Insurance employee
Trust 500,000 Bodily injury by policy limit
Employee 4/1/2011 EMCC $ 196 10,000 Fidelity bond
Dishonesty 25,000 Public official bond
Inland 4/1/2011 EMCC $ 6,335 586,042 Contractors equipment
Marine 53,510 Data processing equipment
' 24,500 Golf carts gas powered
Business 4/1/2011 EMCC $ 11,353 500,000 Liability
Auto 60,000 Uninsured motorists
60,000 Underinsured motorists
Commercial Output 4/1/2011 EMCC $ 40,059 17,061,097 Building
Program Schedule 50,000 Personal property
Law Enforcement  4/1/2011 EMCC $ 1473 1,000,000 Aggregate limit
Liability 500,000 Each occurrence
Airport Liability 11/14/2011 Old Republic § 1,962 ’ 1,000,000 Personal injury limit
Insurance 1,000,000 Advertising injury limit
Company 1,000,000 Malpractice aggregate limit
1,000,000 Each occurrence limit
50,000 Fire damage limit
1,000 Medical expense limit

See Independent Auditor’s Report on Additional Information
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CITY OF OSAGE CITY, KANSAS
SCHEDULE OF UTILITY STATISTICS
YEAR ENDED DECEMBER 31

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Water
Gallons of water sold 177,870,300 177,416,000 204,888,100 181,402,500 193,621,800 197,519,100 193,914,500 184,211,700 190,869,500 187,529,300

Number of customers 1,300 1,318 1,348 1,347 1,354 1,346 1,338 1,336 1,332 1,338
Average gallons sold per _
customer per month 11,402 11,218 12,666 11,223 11,917 12,229 12,077 11,490 11,941 11,679
Water sales per customer ‘
per month $39.00 $39.00 $43.00 $41.00 $42.00 $41.96 $43.40 $57.32 $63.69 $66.16
Electricity
Kilowatts of electricity
sold 22,019,130 24263464 23884408 23224391 25,293,703 36,996,360 37,282,176 35,144,896 36,042,454 36,469,597
Number of customers 1,562 1,572 1,608 1,609 1,612 1,604 1,591 1,623 1,613 1,614
Average kilowatts sold per
customer per month 1,175 1,286 1,238 1,203 1,308 1,922 1,953 1,805 1,862 1,883
Electricity sales per
customer per month $96.00 $123.00 $122.00 $121.00 $147.00 $150.32 $159.94 $156.47 $178.04 $202.87
Natural Gas
Cubic feet of gas sold 133,742,000 136,826,700 135,859,800 120,308,400 125,081,600 103,161,200 114,053,200 126,515,700 115,877,600 117,808,400
Number of customers 1,374 1,392 1,416 1,409 1,415 1,404 1,386 1,375 1,355 1,357
Average cubic feet sold -
per customer per month 8,111 8,191 7,996 7,115 7,366 6,123 6,857 7,668 7,127, 7,235

Gas sales per customer
per month $67.03 $77.00 $66.00 $76.00 $91.00 $90.55 $88.09 $101.82 $90.75 $77.85

See Independent Auditor’s Report on Additional Information
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CITY OF OSAGE CITY. KANSAS

SCHEDULE OF OTHER STATISTICS

YEAR ENDED DECEMBER. 31,
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Population 3,034 3,043 3,027 2,954 3,034 3,009 2,846 2,846 2,824 2,834
Valuation $13,759,323 $14,124,034 $14,315,671 $14,468,852 $15,023,805 316,368,318 $19,115,255 $17,940,807 $17,556,013 $18,029.793
Mill Levy - Total 33.336 35.928 35928 32.598 39.165 38.368 36.418 34.939 39478 43.228
Total Receipts $ 7,628,345 $ 7,625,510 $10,323,399 $10,598,466 $11,197,722 $11,123,701 $12,236,600 $10,382,900 $13,313,855 $11,688,922
Total Disbursements $ 9,340,218 $ 6,403,309 $ 8,680,915 $13,119,406 $11,025,826 $10,924,190 § 9,907,026 $10,005,655 $12,550,169 $10,892,074
Receipts per Capita $2,514 $2,506 $3,410 $3,588 $3,691 $3,697 $4,300 $3,648 $4,715 $4,125
Disbursements per Capita $3,079 $2,104 $2,868 $4,441 $3,634 $3,631 $3,481 $3,516 $4,444 $3,843
Bonded Indebtedness $ 5,984,000 $ 5,545,000 $ 7,623,121 $12,538433 $12,644,852 $11,727,880 $14,029,747 $13,183,194 $11,790,918 $11,320,457
Bonded Indebtedness

per Capita $1,972 $1,822 $2,518 $4,245 54,168 $3,898 $4,930 $4,632 $4,175 $3,995
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APPENDIX B

SUMMARY OF FINANCING DOCUMENTS

- The following is a summary of certain provisions contained in the Bond Resolution authorizing the issuance of the
Bonds and the Continuing Disclosure Instructions. This summary does not purport to be complete and is qualified by
reference to the entirety of the foregoing documents.

THE BOND RESOLUTION

DEFINITIONS

In addition to words and terms defined elsewhere in this Official Statement, the following words and terms as used
herein shall have the meanings hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular
number shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State of Kansas including K.S.A. 10-101 to 10-125, inclusive,
K.S.A. 10-620 et seq., and K.S.A. 12-101 et seq., and Article 12, Section 5 of the Kansas Constitution, as amended and
supplemented.

“Authorized Denomination” means $5,000 or any integral multiples thereof.

“Beneficial Owner” of the Bonds includes any Owner of the Bonds and any other Person who, directly or indirectly
has the investment power with respect to such Bonds.

“Bond and Interest Fund” means the Bond and Interest Fund of the Issuer for its general obligation bonds.

“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of attorneys whose expertise
in matters relating to the issuance of obligations by states and their political subdivisions is nationally recognized and
acceptable to the Issuer.

“Bond Payment Date” means any date on which principal of or interest on any Bond is payable.

“Bond Register” means the books for the registration, transfer and exchange of Bonds kept at the office of the
Bond Registrar.

“Bond Registrar” means the State Treasurer, and its successors and assigns.

“Bond Resolution” means collectively, the Ordinance passed by the governing body of the Issuer and the resolution
adopted by the governing body of the Issuer authorizing the issuance of the Bonds, as amended from time to time.

“Bonds” means the General Obligation Bonds, Series 2011-D, authorized and issued by the Issuer pursuant to the
Bond Resolution.

“Business Day” means a day other than a Saturday, Sunday or any day designated as a holiday by the Congress of
the United States or by the Legislature of the State and on which the Paying Agent is scheduled in the normal course of its

operations to be open to the public for conduct of its operations.

“Cede & Co.” means Cede & Co., as nominee of DTC and any successor nominee of DTC with respect to
the Bonds.

“City” means the City of Osage City, Kansas.

“Clerk” means the duly appointed and/or elected Clerk or, in the Clerk's absence, the duly appointed Deputy Clerk
or Acting Clerk of the Issuer.

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations promulgated
thereunder of the United States Department of the Treasury.
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“Consulting Engineer” means an independent engineer or engineering firm, or architect or architectural firm,
having a favorable reputation for skill and experience in the construction, financing and operation of public facilities, at the
time employed by the Issuer for the purpose of carrying out the duties imposed on the Consulting Engineer by the Bond
Resolution.

“Costs of Issuance” means all costs of issuing the Bonds, including but not limited to all publication, printing,
signing and mailing expenses in connection therewith, registration fees, financial advisory fees, all legal fees and expenses of
Bond Counsel and other legal counsel, expenses incurred in connection with compliance with the Code, all expenses incurred
in connection with receiving ratings on the Bonds, and any premiums or expenses incurred in obtaining municipal bond
insurance on the Bonds.

“Costs of Issuance Account” means the account by that name created by the Bond Resolution.
“Dated Date” means November 15, 2011.

“Debt Service Account” means the account by that name created within the Bond and Interest Fund by the
Bond Resolution.

“Debt Service Requirements” means the aggregate principal payments (whether at maturity or pursuant to
scheduled mandatory sinking fund redemption requirements) and interest payments on the Bonds for the period of time for
which calculated; provided, however, that for purposes of calculating such amount, principal and interest shall be excluded
from the determination of Debt Service Requirements to the extent that such principal or interest is payable from amounts
deposited in trust, escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

“Defaulted Interest” means interest on any Bond which is payable but not paid on any Interest Payment Date.
“Defeasance Obligations” means any of the following obligations:

(a) United States Government Obligations that are not subject to redemption in advance of their maturity dates;
or

(b) obligations of any state or political subdivision of any state, the interest on which is excluded from gross
income for federal income tax purposes and which meet the following conditions:

¢)) the obligations are (i) not subject to redemption prior to maturity or (i) the trustee for such
obligations has been given irrevocable instructions concerning their calling and redemption and the issuer of such
obligations has covenanted not to redeem such obligations other than as set forth in such instructions;

2) the obligations are secured by cash or United States Government Obligations that may be applied
only to principal of, premium, if any, and interest payments on such obligations;

3 such cash and the principal of and interest on such United States Government Obligations (plus
any cash in the escrow fund) are sufficient to meet the liabilities of the obligations;

4 such cash and United States Government Obligations serving as security for the obligations are
held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

5) such cash and United States Government Obligations are not available to satisfy any other claims,
including those against the trustee or escrow agent; and

(6) the obligations are rated in the highest rating category by Moody's (presently “Aaa”) or Standard
& Poor's (presently “AAA”).

“Derivative” means any investment instrument whose market price is derived from the fluctuating value of an
underlying asset, index, currency, futures contract, including futures, options and collateralized mortgage obligations.

“Disclosure Instructions” means the Continuing Disclosure Instructions dated as of the Issue Date, attached to the
Issuer's Closing Certificate relating to certain obligations contained in the SEC Rule.

“DTC” means The Depository Trust Company, New York, New York.
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“Event of Default” means each of the following occurrences or events:

(a) Payment of the principal and of the redemption premium, if any, of any of the Bonds shall not be made
-when the same shall become due and payable, either at Stated Maturity or by proceedings for redemption or otherwise;

(b) Payment of any installment of interest on any of the Bonds shall not be made when the same shall become
due; or

(c) The Issuer shall default in the due and punctual performance of any other of the covenants, conditions,
agreements and provisions contained in the Bonds or in the Bond Resolution (other than the covenants relating to continuing
disclosure contained in the Bond Resolution and the Disclosure Instructions) on the part of the Issuer to be performed, and
such default shall continue for thirty (30) days after written notice specifying such default and requiring same to be remedied
shall have been given to the Issuer by the Owner of any of the Bonds then Outstanding.

“Federal Tax Certificate” means the Issuer's Federal Tax Certificate for the Bonds, dated as of the Issue Date, as
the same may be amended or supplemented in accordance with the provisions thereof.

“Fiscal Year” means the twelve month period ending on December 31.
“Fitch” means Fitch Ratings, a corporation organized and existing under the laws of the State of New York, and its
successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform the functions of a

securities rating agency, “Fitch” shall be deemed to refer to any other nationally recognized securities rating agency
designated by the Issuer.

“Funds and Accounts” means funds and accounts created by or referred to in the Bond Resolution.

“Improvements” means the improvements referred to in the preamble to the Ordinance.

“Independent Accountant” means an independent certified public accountant or firm of independent certified
public accountants at the time employed by the Issuer for the purpose of carrying out the duties imposed on the Independent

Accountant by the Bond Resolution.

“Interest Payment Date(s)” means the Stated Maturity of an installment of interest on any Bond which shall be
February 1 and August 1 of each year, commencing February 1, 2012,

“Issue Date” means the date when the Issuer delivers the Bonds to the Purchaser in exchange for the Purchase
Price.

“Issuer” means the City and any successors or assigns.
“KDHE” means the Kansas Department of Health and Environment.

“KDHE Loan” means the Loan Agreement by and between the Issuer and the Kansas Department of Health and
Environment, acting on behalf of the State of Kansas, KPWSLF Project No. 2127.

“KDHE Loan Paying Agent” means KDHE for the purposes of prepaying the KDHE Loan.
“KDHE Loan Redemption Date” means December 15, 2011.

“Maturity” when used with respect to any Bond means the date on which the principal of such Bond becomes due
and payable as therein and in the Bond Resolution provided, whether at the Stated Maturity thereof or call for redemption or
otherwise.

“Mayor” means the duly elected and acting Mayor of the Issuer, or in the Mayor's absence, the duly appointed
and/or elected Vice Mayor or Acting Mayor of the Issuer.

“Moody's” means Moody's Investors Service, a corporation organized and existing under the laws of the State of
Delaware, and its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, “Moody's” shall be deemed to refer to any other nationally recognized securities
rating agency designated by the Issuer.
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“QOfficial Statement” means the Issuer’s Official Statement, dated October 25, 2011, relating to the Bonds.

“Qutstanding” means, when used with reference to the Bonds, as of a particular date of determination, all Bonds
theretofore, authenticated and delivered, except the following Bonds:

(a) Bonds theretofore canceled by the Paying Agent or delivered to the Paying Agent for cancellation;
(b) Bonds deemed to be paid in accordance with the provisions of the Bond Resolution; and
(c) Bonds in exchange for or in lieu of which other Bonds have been authenticated and delivered hereunder.

“Owner” when used with respect to any Bond means the Person in whose name such Bond is registered on the
Bond Register. Whenever consent of the Owners is required pursuant to the terms of the Bond Resolution, and the Owner of
the Bonds, as set forth on the Bond Register, is Cede & Co., the term Owner shall be deemed to be the Beneficial Owner of
the Bonds.

“Participants” means those financial institutions for which the Securities Depository effects book-entry transfers
and pledges of securities deposited with the Securities Depository, as such listing of Participants exists at the time of such
reference.

“Paying Agent” means the State Treasurer, and any successors and assigns.

“Permitted Investments” shall mean the investments hereinafter described, provided, however, no moneys or
funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and amendments thereto; (b) the
municipal investment pool established pursuant to K.S.A. 12-1677a, and amendments thereto; (c) direct obligations of the
United States Government or any agency thereof; (d) the Issuer's temporary notes issued pursuant to K.S.A. 10-123 and
amendments thereto; (e) interest-bearing time deposits in commercial banks or trust companies located in the county or
counties in which the Issuer is located which are insured by the Federal Deposit Insurance Corporation or collateralized by
securities described in (¢); (f) obligations of the federal national mortgage association, federal home loan banks, federal home
loan mortgage corporation or government national mortgage association; (g) repurchase agreements for securities described
in (¢) or (f); (h) investment agreements or other obligations of a financial institution the obligations of which at the time of
investment are rated in either of the three highest rating categories by Moody's or Standard & Poor's; (i) investments and
shares or units of a money market fund or trust, the portfolio of which is comprised entirely of securities described in (c) or
(®); (j) receipts evidencing ownership interests in securities or portions thereof described in (c) or (f); (k) municipal bonds or
other obligations issued by any municipality of the State as defined in K.S.A. 10-1101 which are general obligations of the
municipality issuing the same; or (1) bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been
refunded in advance of their maturity and are fully secured as to payment of principal and interest thereon by deposit in trust,
under escrow agreement with a bank, of securities described in (c) or (f), all as may be further restricted or modified by
amendments to applicable State law.

“Person” means any natural person, corporation, partnership, joint venture, association, firm, joint-stock company,
trust, unincorporated organization, or government or any agency or political subdivision thereof or other public body.

“Purchaser” means the financial institution or investment banking firm that is original purchaser of the Bonds.

“Rating Agency” means any company, agency or entity that provides, pursuant to request of the Issuer, financial
ratings for the Bonds.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day (whether or not a
Business Day) of the calendar month next preceding such Interest Payment Date.

“Redemption Date” means, when used with respect to any Bond to be redeemed, the date fixed for the redemption
of such Bond pursuant to the terms of the Bond Resolution.

“Redemption Fund” means the fund by that name created in the Bond Resolution.
“Redemption Price” means, when used with respect to any Bond to be redeemed, the price at which such Bond is

to be redeemed pursuant to the terms of the Bond Resolution, including the applicable redemption premium, if any, but
excluding installments of interest whose Stated Maturity is on or before the Redemption Date.
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“Replacement Bonds” means Bonds issued to the Beneficial Owners of the Bonds in accordance with the Bond
Resolution.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as may be amended from time to time.

“Securities Depository” means, initially, DTC, and its successors and assigns.
“Special Record Date” means the date fixed by the Paying Agent for the payment of Defaulted Interest.

“Standard & Poor's” means Standard & Poor's Ratings Services, a Division of the McGraw-Hill Companies, Inc.,
a corporation organized and existing under the laws of the State of New York, and its successors and assigns, and, if such
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, Standard &
Poor's shall be deemed to refer to any other nationally recognized securities rating agency designated by the Issuer.

“State” means the state of Kansas.

“State Treasurer” means the duly elected Treasurer of the State or, in the Treasurer's absence, the duly appointed
Deputy Treasurer or acting Treasurer of the State.

“Stated Maturity” when used with respect to any Bond or any installment of interest thereon means the date
specified in such Bond and the Bond Resolution as the fixed date on which the principal of such Bond or such installment of
interest is due and payable.

[“Term Bonds” means the Bonds scheduled to mature in the year 2023.]

“Treasurer” means the duly appointed and/or elected Treasurer of the Issuer or, in the Treasurer's absence; the duly
appointed Deputy Treasurer or acting Treasurer of the Issuer.

“United States Government Obligations” means bonds, notes, certificates of indebtedness, treasury bills or other
securities constituting direct obligations of, or obligations the principal of and interest on which are fully and unconditionally
guaranteed as to full and timely payment by, the United States of America, including evidences of a direct ownership interest
in future interest or principal payment on obligations issued by the United States of America (including the interest
component of obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in such
obligations, which obligations are rated in the highest rating category by a nationally recognized rating service and such
obligations are held in a custodial account for the benefit of the Issuer.

ESTABLISHMENT OF FUNDS AND ACCOUNTS;
DEPOSIT AND APPLICATION OF BOND PROCEEDS

Creation of Funds and Accounts. Simultaneously with the issuance of the Bonds, there shall be created within the
Treasury of the Issuer the following Funds and Accounts:

(a) " Redemption Fund.
(b) Debt Service Account (within the Bond and Interest Fund).
() Costs of Issuance Account.

The above Funds and Accounts shall be administered in accordance with the provisions of the Bond Resolution so
long as the Bonds are Outstanding.

Deposit of Bond Proceeds. The net proceeds received from the sale of the Bonds shall be deposited simultaneously
with the delivery of the Bonds as follows:

(@) All accrued interest and premium, if any, received from the sale of the Bonds shall be deposited in the Debt
Service Account.

(b) An amount necessary to pay the Costs of Issuance shall be deposited in the Costs of Issuance Account.

(©) The remaining balance of the proceeds derived from the sale of the Bonds shall be deposited into the
Redemption Fund.
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Application of Moneys in the Debt Service Account. All amounts paid and credited to the Debt Service Account
shall be expended and used by the Issuer for the sole purpose of paying the principal or Redemption Price of and interest on
the Bonds as and when the same become due and the usual and customary fees and expenses of the Bond Registrar and
Paying Agent. The Treasurer is authorized and directed to withdraw from the Debt Service Account sums sufficient to pay
both principal or Redemption Price of and interest on the Bonds and the fees and expenses of the Bond Registrar and Paying
Agent as and when the same become due, and to forward such sums to the Paying Agent in a manner which ensures that the
Paying Agent will receive immediately available funds in such amounts on or before the Business Day immediately
preceding the dates when such principal, interest and fees of the Paying Agent will become due. If, through the lapse of time
or otherwise, the Owners of Bonds are no longer entitled to enforce payment of the Bonds or the interest thereon, the Paying
Agent shall return said funds to the Issuer. All moneys deposited with the Paying Agent shall be deemed to be deposited in
accordance with and subject to all of the provisions contained in the Bond Resolution and shall be held in trust by the Paying
Agent for the benefit of the Owners of the Bonds entitled to payment from such moneys. Any moneys or investments
remaining in the Debt Service Account after the retirement of the Bonds shall be transferred and paid into the Bond and
Interest Fund.

Payments Due on Saturdays, Sundays and Holidays. In any case where a Bond Payment Date is not a Business
Day, then payment of principal, Redemption Price or interest need not be made on such Bond Payment Date but may be
made on the next succeeding Business Day with the same force and effect as if made on such Bond Payment Date, and no
interest shall accrue for the period after such Bond Payment Date.

Application of Moneys in the Costs of Issuance Account. Moneys in the Costs of Issuance Account shall be used
by the Issuer to pay the Costs of Issuance. Any funds remaining in the Costs of Issuance Account, after payment of all Costs
of Issuance, but not later than 30 days prior to the first Interest Payment Date, shall be transferred to Debt Service Account.

Application of Moneys in the Redemption Fund. Moneys in the Redemption Fund shall be transferred to the
KDHE Loan Paying Agent and utilized to retire the KDHE Loan on the KDHE Loan Redemption Date. The Clerk is
authorized and instructed to provide appropriate notice of redemption in accordance with the KDHE Loan. Any moneys
remaining in the Redemption Fund not needed to retire the KDHE Loan shall be transferred to the Debt Service Account.

DEPOSIT AND INVESTMENT OF MONEYS

Deposits. Moneys in each of the Funds and Accounts shall be deposited in a bank, savings and loan association or
savings bank which are members of the Federal Deposit Insurance Corporation, or otherwise as permitted by State law, and
which meet certain guidelines of State law. All such deposits shall be held in cash or invested in Permitted Investments or
shall be adequately secured as provided by the laws of the State.

Investments. Moneys held in any Fund or Account other than the Redemption Fund may be invested in accordance
with the Bond Resolution and the Federal Tax Certificate, in Permitted Investments; provided, however, that no such
investment shall be made for a period extending longer than to the date when the moneys invested may be needed for the
purpose for which such fund was created. All earnings on any investments held in any Fund or Account shall accrue to and
become a part of such Fund or Account.

DEFAULT AND REMEDIES

Remedies. The provisions of the Bond Resolution, including the covenants and agreements herein contained, shall
constitute a contract between the Issuer and the Owners of the Bonds. If an Event of Default occurs and shall be continuing,
the Owner or Owners of not less than 10% in principal amount of the Bonds at the time Outstanding shall have the right for
the equal benefit and protection of all Owners of Bonds similarly situated:

() by mandamus or other suit, action or proceedings at law or in equity to enforce the rights of such Owner or
Owners against the Issuer and its officers, agents and employees, and to require and compel duties and obligations required
by the provisions of the Bond Resolution or by the Constitution and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers, agents and
employees to account as if they were the trustees of an express trust; and

(©) by suit, action or other proceedings in equity or at law to enjoin any acts or things which may be unlawful
or in violation of the rights of the Owners of the Bonds.
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Limitation on Rights of Owners. The covenants and agreements of the Issuer contained in the Bond Resolution and
in the Bonds shall be for the equal benefit, protection, and security of the Owners of any or all of the Bonds, all of which
Bonds of any series shall be of equal rank and without preference or priority of one Bond over any other Bond in the
application of the Funds and Accounts pledged to the payment of the principal of and the interest on the Bonds, or otherwise,
except as to rate of interest, date of maturity and right of prior redemption as provided in the Bond Resolution. No one or
more Owners secured hereby shall have any right in any manner whatever by his or their action to affect, disturb or prejudice
the security granted and provided for in the Bond Resolution, or to enforce any right, except in the manner provided in the
Bond Resolution, and all proceedings at law or in equity shall be instituted, had and maintained for the equal benefit of all
Owners of such Outstanding Bonds.

Remedies Cumulative. No remedy conferred upon the Owners is intended to be exclusive of any other remedy, but
each such remedy shall be cumulative and in addition to every other remedy and may be exercised without exhausting and
without regard to any other remedy conferred. No waiver of any default or breach of duty or contract by the Owner of any
Bond shall extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or remedies
thereon.

DEFEASANCE

When any or all of the Bonds, redemption premium, if any, or scheduled interest payments thereon have been paid
and discharged, then the requirements contained in the Bond Resolution and all other rights granted thereby shall terminate
with respect to the Bonds or scheduled interest payments thereon so paid and discharged. Bonds, redemption premium, if
any, or scheduled interest payments thereon shall be deemed to have been paid and discharged within the meaning of the
Bond Resolution if there has been deposited with the Paying Agent, or other commercial bank or trust company located in the
State and having full trust powers, at or prior to the Stated Maturity or Redemption Date of said Bonds or the interest
payments thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which, together
with the interest to be earned on any such Defeasance Obligations, will be sufficient for the payment of the principal or
Redemption Price of said Bonds and/or interest accrued to the Stated Maturity or Redemption Date, or if default in such
payment has occurred on such date, then to the date of the tender of such payments. If the amount to be so deposited is based
on the Redemption Price of any Bonds, no such satisfaction shall occur until: (a) the Issuer has elected to redeem such
Bonds, and (b) either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall have
provided for an escrow agent to give irrevocable instructions, to the Bond Registrar to give such notice of redemption.

TAX COVENANTS

General Covenants. The Issuer covenants and agrees that it will comply with: (a) all applicable provisions of the
Code necessary to maintain the exclusion from gross income for federal income tax purposes of the interest on the Bonds;
and (b) all provisions and requirements of the Federal Tax Certificate. The Issuer will take such actions as may be necessary
to comply with the Code and with all other applicable future laws, regulations, published rulings and judicial decisions, in
order to ensure that the interest on the Bonds will remain excluded from federal gross income, to the extent any such actions
can be taken by the Issuer.

Survival of Covenants. The covenants contained in the Bond Resolution and in the Federal Tax Certificate shall
remain in full force and effect notwithstanding the defeasance of the Bonds or any other provision of the Bond Resolution
until such time as is set forth in the Federal Tax Certificate.

CONTINUING DISCLOSURE REQUIREMENTS

Disclosure Requirements. The Issuer covenants in the Bond Resolution with the Purchaser and the Beneficial
Owners to provide and disseminate such information as is required by the SEC Rule and as further set forth in the Disclosure
Instructions. Such covenant shall be for the benefit of and enforceable by the Purchaser and the Beneficial Owners.

Failure to Comply with Continuing Disclosure Requirements. In the event the Issuer fails to comply in a timely
manner with its continuing disclosure covenants contained in the Bond Resolution, the Purchaser and/or any Beneficial
Owner may make demand for such compliance by written notice to the Issuer. In the event the Issuer does not remedy such
noncompliance within 10 days of receipt of such written notice, the Purchaser or any Beneficial Owner may in its discretion,
without notice or demand, proceed to enforce compliance by a suit or suits in equity for the specific performance of such
covenant or agreement or for the enforcement of any other appropriate legal or equitable remedy, as the Purchaser and/or any
Beneficial Owner shall deem effectual to protect and enforce any of the duties of the Issuer under such preceding section.
Notwithstanding any other provision of the Bond Resolution, failure of the Issuer to comply with its continuing disclosure
covenants contained in the Bond Resolution shall not be considered an Event of Default under the Bond Resolution.
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MISCELLANEOUS PROVISIONS

Annual Audit. Annually, promptly after the end of the Fiscal Year, the Issuer will cause an audit to be made of the
financial statements of the Issuer for the preceding Fiscal Year by an Independent Accountant. Within 30 days after the
completion of each such annual audit, a copy thereof shall be filed in the office of the Clerk, and a duplicate copy of the audit
shall be mailed to the Purchaser of the Bonds. Such audits shall at all times during the usual business hours be open to the
examination and inspection by any Owner of any of the Bonds, or by anyone acting for or on behalf of such user or Owner.

Levy and Collection of Annual Tax. The governing body of the Issuer shall annually make provision for the
payment of Debt Service Requirements on the Bonds as the same become due by levying and collecting the necessary taxes
upon all of the taxable tangible property within the Issuer in the manner provided by law. The taxes referred to above shall
be extended upon the tax rolls in each of the several years, respectively, and shall be levied and collected at the same time
and in the same manner as the other ad valorem taxes of the Issuer are levied and collected. The proceeds derived from said
taxes shall be deposited in the Bond and Interest Fund, shall be kept separate and apart from all other funds of the Issuer shall
thereafter be deposited in the Debt Service Account and shall be used solely for the payment of the principal of and interest
on the Bonds as and when the same become due, taking into account any scheduled mandatory redemptions, and the fees and
expenses of the Paying Agent. If at any time said taxes are not collected in time to pay the principal of or interest on the
Bonds when due, the Treasurer is hereby authorized and directed to pay said principal or interest out of the general funds of
the Issuer and to reimburse said general funds for money so expended when said taxes are collected.

Amendments. The rights and duties of the Issuer and the Owners, and the terms and provisions of the Bonds or of
the Bond Resolution, may be amended or modified at any time in any respect by resolution of the Issuer with the written
consent of the Owners of not less than a majority in principal amount of the Bonds then Outstanding, such consent to be
evidenced by an instrument or instruments executed by such Owners and duly acknowledged or proved in the manner of a
deed to be recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or alteration
shall: (a) extend the maturity of any payment of principal or interest due upon any Bond; (b) effect a reduction in the amount
which the Issuer is required to pay as principal of or interest on any Bond; (c) permit preference or priority of any Bond over
any other Bond; or (d) reduce the percentage in principal amount of Bonds required for the written consent to any
modification or alteration of the provisions of the Bond Resolution.

Any provision of the Bonds or of the Bond Resolution may, however, be amended or modified by resolution duly
adopted by the governing body of the Issuer at any time in any legal respect with the written consent of the Owners of all of
the Bonds at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement the Bond Resolution for the
purpose of curing any formal defect, omission, inconsistency or ambiguity, to grant to or confer upon the Owners any
additional rights, remedies, powers or authority that may lawfully be granted to or conferred upon the Owners, to conform the
Bond Resolution to the Code or future applicable federal law concerning tax-exempt obligations, or in connection with any
other change therein which is not materially adverse to the interests of the Owners.

Notices, Consents and Other Instruments by Owners. Any notice, request, complaint, demand or other
communication required or desired to be given or filed under the Bond Resolution shall be in writing, and shall be deemed
duly given or filed if the same shall be: (a) duly mailed by registered or certified mail, postage prepaid; or (b) communicated
via fax, with electronic or telephonic confirmation of receipt. Copies of such notices shall also be given to the Paying Agent.
The Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to the others of
such parties, such other address to which subsequent notices, certificates or other communications shall be sent. All notices
given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of the date they are so mailed; (b) fax as
aforesaid shall be deemed duly given as of the date of confirmation of receipt. If, because of the temporary or permanent
suspension of regular mail service or for any other reason, it is impossible or impractical to mail any notice in the manner
herein provided, then such other form of notice as shall be made with the approval of the Paying Agent shall constitute a
sufficient notice.

Electronic Transactions. The issuance of the Bonds and the transactions related thereto and described herein may
be conducted and documents may be stored by electronic means.

Severability. If any section or other part of the Bond Resolution, whether large or small, is for any reason held
invalid, the invalidity thereof shall not affect the validity of the other provisions of the Bond Resolution.

Governing Law. The Bonds and the Bond Resolution shall be governed exclusively by and construed in accordance
with the applicable laws of the State.
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THE CONTINUING DISCLOSURE INSTRUCTIONS

The Continuing Disclosure Instructions are executed and delivered by the Issuer in connection with the issuance of
the Bonds pursuant to the Bond Resolution, in which the Issuer covenants to enter into an undertaking to provide certain
financial and other information with respect to the Bonds in order to assist the Participating Underwriter in complying with
the provisions of the SEC Rule. The Issuer is the only “obligated person” with responsibility for continuing disclosure with
respect to the Bonds.

DEFINITIONS

In addition to the definitions set forth in this “4PPENDIX B — THE BOND RESOLUTION — Definitions” unless
otherwise defined herein, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report filed by the Issuer pursuant to the Disclosure Instructions.

“Designated Agent” means Gilmore & Bell, P.C. or one or more other entities designated in writing by the Issuer to
serve as a designated agent of the Issuer for purposes of these Disclosure Instructions.

“Dissemination Agent” means any entity designated in writing by the Issuer to serve as dissemination agent
pursuant to these Disclosure Instructions and which has filed with the Issuer a written acceptance of such designation.

“EMMA” means the Electronic Municipal Market Access system for municipal securities disclosures established
and maintained by the MSRB, which can be accessed at www.emma.msrb.org.

“Financial Information” means the financial information of the Issuer described under the heading “PROVISION
OF ANNUAL REPORTS — Financial Information.”

“Material Events” means any of the events listed under the heading “REPORTING OF MATERIAL EVENTS.”
“MSRB” means the Municipal Securities Rulemaking Board.

“Operating Data” means the operating data of the Issuer described under the heading “PROVISION OF
ANNUAL REPORTS — Operating Data.”

“Participating Underwriter” means any of the original underwriters of the Bonds required to comply with the SEC
Rule in connection with offering of the Bonds.

“Repository” means the MSRB via EMMA.

“SEC” means the Securities and Exchange Commission of the United States.

PROVISION OF ANNUAL REPORTS

The Issuer shall, or shall cause the Dissemination Agent to, not later than 270 days after the end of the Issuer's Fiscal
Year, commencing with the Fiscal Year ended in 2012, file with the Repository the Issuer's Financial Information and
Operating Data (collectively, the “Annual Report™), as follows:

Financial Information. The audited financial statements of the Issuer for such prior Fiscal Year, prepared in
accordance with generally accepted auditing standards, in substantially the format contained in Appendix A to the Official
Statement. If audited financial statements are not available by the time the Annual Report is required to be filed, the Annual
Report shall contain summary unaudited financial information and the audited financial statements shall be filed in the same
manner as the Annual Report promptly after they become available. The accounting basis and the method of preparation of
the financial statements of the Issuer are contained in Appendix A to the Official Statement. The method of preparation and
basis of accounting of the Financial Information may not be changed to a basis less comprehensive than contained in the
Official Statement, unless the Issuer provides notice of such change in the same manner as for a Material Event.

Operating Data. Updates as of the end of the Fiscal Year of substantially all of the tabular information and data
contained in that section of the Official Statement entitled “Authority to Incur Debt,” and “Regional and Demographic
Information—Largest Taxpayers of the City,” “Financial Information—History of Assessed Valuation,” and “Financial

KMC\600945.012\DOCSUMS
B-9



Information—Property Tax Levies and Collections” and all information contained in the Official Statement that is customarily
prepared by the Issuer and is publicly available.

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues with respect to which the Issuer is an “obligated person” (as defined by the SEC Rule), which have
been filed with the Repository, the MSRB or the SEC. If the document included by reference is a final official statement, it
must be available from the MSRB via EMMA. The Issuer shall clearly identify each such other document so included by
reference. In each case, the Annual Report may be submitted as a single document or as separate documents comprising a
package, and may cross-reference other information as provided in this Section; provided that the audit report and
accompanying financial statements may be submitted separately from the balance of the Annual Report and later than the
date required above for the filing of the Annual Report if they are not available by that date. If the Issuer's Fiscal Year
changes, it shall give notice of such change in the same manner as for a Material Event.

If no Dissemination Agent has been appointed, the Issuér file the Annual Report; or if the Annual Report is not filed

within the time period specified, the Issuer shall send a notice to the Repository of the failure to timely file the Annual Report
within 10 Business Days after the date the Annual Report is required to be filed as set forth herein.

REPORTING OF MATERIAL EVENTS

The Issuer shall give, or cause the Dissemination Agent, if any, to give, to the Repository within 10 Business Days
after the occurrence of any of the following events with respect to the Bonds, notice of the following events:

(D principal and interest payment delinquencies;

2) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial difficulties;

Q) unscheduled draws on credit enhancements reflecting financial difficulties;

(5) substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions ; the issuance by the Internal Revenue Service of proposed or final determinations of

taxability, Notices of Proposed Issue (JRS Form 5701-TEB) or other material notices or determinations with respect to the
tax status of the Bond, or other material events affecting the tax-exempt status of the Bonds;

@) modifications to rights of Owners, if material;
8) bond calls, if material, and tender offers;
©) defeasances;

(10) release, substitution or sale of property securing repayment of the Bonds, if material;

(11) rating changes;

(12) bankruptcy, insolvency, receivership or similar event of the Issuer;

(13) the consummation of a merger, consolidation, or acquisition involving the Issuer or the sale of all or
substantially all of the assets of the Issuer, other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to any such actions, other than pursuant to its
terms, if material; and

(14) appointment of a successor or additional Paying Agent or the change of name of the Paying Agent, if
material.

Notwithstanding the foregoing, notice of Material Events described in (8) and (9) need not be given any earlier than
the notice (if any) of the underlying event is given to the Owners of affected Bonds pursuant to the Bond Resolution.

DISSEMINATION AGENT

General. The Issuer may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Disclosure Instructions, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

Annual Reports. If a Dissemination Agent shall be appointed, not later than 15 Business Days prior to the date
specified for providing the Annual Report to the Repository, the Issuer shall provide the Annual Report to the Dissemination
Agent or the Repository. The Dissemination Agent shall file a report with the Issuer certifying that the Annual Report has
been filed pursuant to the Disclosure Instructions, stating the date it was filed, or that the Issuer has certified to the
Dissemination Agent that the Issuer has filed the Annual Report with the Repository. If the Dissemination Agent has not
received an Annual Report or has not received a written notice from the Issuer that it has filed an Annual Report to the
Repository, by the date required in Section 2(a), the Dissemination Agent shall send a notice to the Repository.
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Material Event Notices.

1) The Dissemination Agent shall, promptly after obtaining actual knowledge of the occurrence of any event
that it believes may constitute a Material Event, contact the chief financial officer of the Issuer or his or her designee, or such
other person as the Issuer shall designate in writing to the Dissemination Agent from time to time, inform such person of the
event, and request that the Issuer promptly notify the Dissemination Agent in writing whether or not to report the event.

2) The Issuer will promptly respond in writing to any such request. Whenever the Issuer obtains knowledge
of the occurrence of a Material Event, because of a notice from the Dissemination Agent or otherwise, the Issuer shall
promptly determine if such event constitutes a Material Event and shall promptly notify the Dissemination Agent in writing.
Such notice shall instruct the Dissemination Agent to report the occurrence. If the Issuer has determined that knowledge of
an event is listed in (2), (7), (10) or (13) of the definition of a Material Event, is not material, the Issuer shall notify the
Dissemination Agent in writing not to report the occurrence.

3) If the Dissemination Agent has been given written instructions by the Issuer to report the occurrence of a
Material Event, the Dissemination Agent shall file a notice of such occurrence with the Repository within 10 Business Days
after the occurrence, with copies to the Issuer. Notwithstanding the foregoing, notice of Material Events described in
paragraphs (8) and (9) need not be given any earlier than the notice (if any) of the underlying event is given to the Owners of
affected Bonds pursuant to the Bond Resolution.

Duties, Inmunities and Liabilities of Dissemination Agent. The Dissemination Agent shall have only such duties
as are specifically set forth in the Disclosure Instructions. The Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the Issuer.

Other Designated Agents. The Issuer may, from time to time, appoint or designate a Designated Agent to submit
Annual Reports, Material Event notices, and other notices or reports pursuant to the Disclosure Instructions. The Issuer
hereby appoints the Dissemination Agent and the Designated Agent(s) solely for the purpose of submitting Issuer-approved
Annual Reports, Material Event notices, and other notices or reports pursuant to the Disclosure Instructions. The Issuer may
revoke this designation at any time upon written notice to the Designated Agent.

MISCELLANEOUS PROVISIONS

Termination of Reporting Obligation. The Issuer's obligations under the Disclosure Instructions shall terminate
upon the legal defeasance, prior redemption or payment in full of all of the Bonds. If the Issuer's obligations are assumed in
full by some other entity as permitted in the Bond Resolution, such person shall be responsible for compliance with under the
Disclosure Instructions in the same manner as if it were the Issuer, and the Issuer shall have no further responsibility. If such
termination or substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or
substitution in the same manner as for a Material Event

Amendment; Waiver. The Issuer and the Dissemination Agent, if any, may amend the Disclosure Instructions (and
the Dissemination Agent shall not unreasonably refuse to execute any amendment so requested by the Issuer) and any
provision of the Disclosure Instructions may be waived, provided that: (a) Bond Counsel or other counsel experienced in
federal securities law matters provides the Issuer and the Dissemination Agent, if any, with its opinion that the undertaking of
the Issuer, as so amended or after giving effect to such waiver, is in compliance with the SEC Rule and all current
amendments thereto and interpretations thereof that are applicable to the Disclosure Instructions; (b) if the amendment or
waiver relates to the Annual Report or a Material Event, such amendment or waiver may only be made in connection with a
change in circumstances that arises from a change in law or legal requirements, or change in the identity, nature or status of
an obligated person with respect to the Bonds, or the type of business conducted; and (c) the amendment or waiver is either:
(1) approved by the Owners of the Bonds in the same manner as provided in the Bond Resolution with consent of the
Owners, or (2) does not in the opinion of Bond Counsel materially impair the interests of the Owners or Beneficial Owners of
the Bonds.

. If there is an amendment or waiver, the Issuer shall describe such amendment in the next Annual Report, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in the
case of a change of accounting principles, on the presentation) of Financial Information or Operating Data being presented by
the Issuer. In addition, if the amendment relates to the accounting principles to be followed in preparing financial statements:
(a) notice of such change shall be given in the same manner as for a Material Event, and (b) the Annual Report for the year in
which the change is made should present a comparison (in narrative form and also, if feasible, in quantitative form) between
the financial statements as prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles.
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Additional Information. Nothing shall be deemed to prevent the Issuer from disseminating any other information,
using the means of dissemination set forth in the Disclosure Instructions or any other means of communication, or including
any other information in any Annual Report or notice of occurrence of a Material Event, in addition to that which is required
by the Disclosure Instructions. If the Issuer chooses to include any information in any Annual Report or notice of occurrence
of a Material Event, in addition to that which is specifically required by the Disclosure Instructions, the Issuer shall have no
obligation under the Disclosure Instructions to update such information or include it in any future Annual Report or notice of
occurrence of a Material Event.

Noncompliance. In the event of a failure of the Issuer or the Dissemination Agent, if any, to comply with any
provision of the Disclosure Instructions, the Participating Underwriter or any Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandamus or specific performance by court order, to cause
the Issuer or the Dissemination Agent, if any, as the case may be, to comply with its obligations under the Disclosure
Instructions. Noncompliance with the provisions of the Disclosure Instructions shall not be deemed an Event of Defauit
under the Bond Resolution, and the sole remedy under the Disclosure Instructions in the event of any failure of the Issuer or
the Dissemination Agent, if any, to comply with the Disclosure Instructions shall be an action to compel performance.

Electronic Transactions. Actions taken under the Disclosure Instructions and the arrangements described therein
may be conducted and related documents may be stored by electronic means.

Beneficiaries. The Disclosure Instructions shall inure solely to the benefit of the Issuer, the Dissemination Agent, if
any, the Participating Underwriter and Beneficial Owners from time to time of the Bonds, and shall create no rights in any

other person or entity.

Governing Law. The Disclosure Instructions shall be governed by and construed in accordance with the laws of the
State.
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